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Dear shareholders,

On behalf of the board of directors (the “Board”) of China Jinmao Holdings Group Limited (“China Jinmao” or the
“Company”), | am pleased to present the interim report of the Company and its subsidiaries (the “Group”, “we”
or “us") for the six months ended 30 June 2017 (the “period under review”, “reporting period”, the “first half of
2017" or the “first half of the year”) for your review.

In the first half of 2017, overall economy of China was running steadily; austerity measures focused on structural
adjustments and risk management; and monetary policies remained prudent and neutral. Faced with more stringent
regulation on funding in the real estate sector and increasingly intensive austerity measures on the real estate
market implemented in various regions, transaction volume of residential properties in the first-tier and second-tier
cities revealed a fairly quick decline. In addition to comprehensive analysis on the market situation, China Jinmao
strictly implemented the operating requirement of “fast turnaround” in accordance with the overall principle of
“fast run, swift move and differentiated policies in light of local conditions”. Accordingly, operating results and
profitability grew steadily. In particular, contracted sales and return of proceeds of city and property development
business amounted approximately to RMB24,100 million and RMB23,600 million respectively, up by 16% and 46%
as compared to those in the corresponding period of 2016. During the reporting period, profit attributable to
owners of the parent amounted to RMB2,499.5 million, representing an increase of 93% as compared to that in
the corresponding period of 2016; whereas profit attributable to owners of the parent net of fair value gains on
investment properties (net of deferred tax) amounted to RMB2,215.8 million, representing an increase of 114% as
compared to that in the corresponding period of 2016. As at 30 June 2017, the accumulated contracted sales of city
and property development segment yet to be delivered and settled amounted to approximately RMB49,600 million.

For the purpose of celebrating the 10th anniversary of the Company’s listing on The Stock Exchange of Hong Kong
Limited, the Board resolved to distribute a special interim dividend of HK8.17 cents per share to the shareholders.
The special interim dividend will be distributed to the shareholders on or before Tuesday, 31 October 2017.

In addition to strengthening results performance, China Jinmao’s position as the city operator was further
consolidated. During the first half of the year, capitalising on the opportunities arising from the development of the
three major economic circles and popular new areas, and leveraging on its “two drivens” strengths, i.e. the planning-
driven and capital-driven, the Company actively integrated the leading quality resources domestically and abroad,
and gradually pushed forward the acquisition of city operation projects. During the reporting period, the Company
pushed ahead the cooperation with strategic partners including Vichy and CAS Holdings in areas of branding,
resources and channel development by capitalising on the resource intensive platform of big culture, big health and
big technology sectors, which drove the expansion of a number of city operation projects in Shanghai, Guangzhou,
Nanjing, Wuhan, Changsha, Wenzhou and etc. in an orderly manner. Looking into the second half of the year, new
breakthroughs are expected to be made in the area of city operation projects.

During the first half of the year, adhering to the existing “two-wheel and two-wing driven” development strategy,
while reinforcing its property development and property holding businesses, China Jinmao accelerated finance and
service innovation, which facilitated the enhancement of the Company’s comprehensive strength.

As to property development, the Company continued to strengthen regional layout and regional deep plowing with
a view to consolidating its quality leading position. In the first half of the year, the Company successfully entered the
Chengdu market and expanded its business layout in the southwestern region. Meanwhile, the Company continued
to plow deep the key cities namely Beijing, Shanghai, Nanjing, Suzhou, Hefei, Chongqging, Foshan, etc. and won the
bids for a number of quality land parcels. In particular, Nanjing Hexi Southern Yuzui Financial Service Cluster Land
Parcel, Beijing Lize Southern Financial Business District Land Parcels D07-08, Shanghai Hongkou North Bund Land
Parcel No.78 and Hefei Binhu Jinmao Residence Project, bids of which were won at bottom price or near bottom
price. Currently, the business operations of the Company have covered 22 cities and the number of projects under
development has increased to 67. In addition to business expansion, the Company endeavoured to attain the quality
requirements of “exquisite quality, green health and smart technology”. In the first half of the year, measurement of
the quality of projects maintained at the industry leading level and the projects were graded “good” both in terms
of development efficiency and high-end quality.

With respect to property holding operations, the Company continued to maintain the “go after” strategy and
steadily enhanced the operating results of the holding operations. In the first half of the year, Jinmao Hotel (Stock
code: 06139) closely monitored the opportunities arising from market recovery. As a result, overall performance
increased as compared to that in the corresponding period of 2016. Jinmao Dreamlohas Resort & Hotel, Mogan
Mountain exported its asset-light management model for the first time, thus enhancing its brand reputation.
Meanwhile, the retail segment made an active attempt in shaping the retail landscape in the district. Qingdao Jinmao
Harbour Shopping Mall was officially opened and topped the charts of first-day turnover and store openings in the
region’s retail community. Moreover, the Company continued to strengthen its operating strengths in office premises.
Beijing Chemsunny World Trade Centre and Sinochem Tower continued to achieve full occupancy, which consolidated
its industry position with respect to property holding.
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As to the “two-wing” business, the Company endeavoured to promote the implementation of service and finance
innovation so as to build its differentiated competitive advantages. In the first half of 2017, our Beijing Jinmao Green
Building Technology Co. Ltd. actively developed the smart energy management platform to accelerate the expansion
of regional energy station business. At the same time, it continued to optimise the green business chain spanning
across design, consulting, construction commissioning and operating services, and obtained three new utility patents,
three software copyrights and 12 patent authorisation certificates, promoting the application and conversion of
technological achievements toward the new driver of innovative development of the Company. At the same time, JM
Capital successfully obtained the manager license of private equity fund and leveraged on the strengths as a joint
venture to facilitate project acquisition and introduction of partners, which gradually brought into full play the effect
of business expansion supported by finance.

To cope with the business development needs, China Jinmao pushed forward the system and mechanism
innovation in an orderly way, and strove to explore future growth potential. Upholding the principle of “popular
entrepreneurship and innovation” by the PRC government, the Company focused on the innovation of products and
technologies, development models and management systems. Company-wide creativity contests were organised to
build an innovative atmosphere among all employees. The Company also endeavoured to explore innovative work
mechanisms and promoted the application of various innovation achievements in the commercial sector. Meanwhile,
in response to the reform of state-owned enterprises, the Company continued to strengthen the benchmarking
researches and pushed ahead the implementation of project co-investment proposals with the aim to building the
development platform of “co-innovation, sharing and co-development”. In addition, the Company continued to
push forward the innovation of the differentiated incentive and appraisal system and strengthened the link between
incentive resources and actual results, which contributed to the development of marketisation business strength.

As a state-owned enterprise and a listed company, China Jinmao also attaches great importance to and takes a
proactive approach in fulfilling its social responsibilities. The Company is an active member of green environment
and public welfare, and endeavours to promote the implementation of green innovation. In the first half of 2017,
the Company was ranked among the top three in the Top 50 Green Property Developers in China. Zhujiang Jinmao
Palace obtained the BREEAM outstanding category certification from Building Research Establishment (the “BRE")
in the United Kingdom. The quality of its green buildings was widely recognised in the industry. At the same time,
the Company actively participated in the “Southwest Charity Walk” and continued to push forward the building of
“China Jinmao Mobile Library”. The Company gained positive social response by successively organising fundraisers
for children welfare centres, caring for the children in the remote mountain regions, tree planting at campuses and
youth volunteering service.

Looking ahead, the implementation of various austerity measures and the government's administrative intervention
on property prices will result in shrinking market supply, decrease in sales volume of residential properties with
sluggish price or decline in both price and sales volume in the first-tier and key second-tier cities, which will intensity
the competition in the property market. However, demand for property purchase will not be eliminated as a result
of austerity measures and will remain. As the strategy of new-type urbanisation, city redevelopment and niche
town progresses, demand for property upgrade will also continue to grow. Coupled with the optimising long-term
mechanism relating to the real estate industry, real estate development will remain solid in the long-term. Based on
the foregoing, China Jinmao will insist on adopting the city operation as core business model to continue to push
forward the “two-wheel and two-wing driven” strategic upgrade, accelerating its core business development and
pushing ahead the finance and service innovation toward the goal of becoming the industry benchmark and leader
displaying the features of “appropriate scale, high efficiency, leading quality and outstanding services”.

We are well prepared and pledge to forge ahead. China Jinmao’s employees, as a whole, will continue to carry
forward the spirit of venture and innovation to create a greater value for all of its shareholders with remarkable

results. On behalf of the Board, | would like to express our sincere gratitude to our shareholders, customers, business
partners and other sectors of the community.

) )
zJZ)

NING Gaoning
Chairman

Hong Kong, 8 August 2017
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MARKET REVIEW

From the macroeconomic perspective, the economy of China
maintained steady progress in the first half of the year with focus on
supply-side structural reform and quality and efficiency enhancement.
Economic growth was kept at a reasonable range and revealed
stronger signs of steady and fast growth as characterised by steady
growth, low unemployment rate, stable commodity prices, increasing
income and optimised structure, as well as higher economic stability
and stronger coordination and sustainability. In the first half of the
year, growth in gross domestic product in terms of comparable price
was 6.9% as compared with that in the same period of last year.
Added value of industrial enterprises above designated size from
January to June increased by 6.9% as compared with that in the same
period of last year. Total fixed asset investment in China recorded a
nominal growth of 8.6% as compared with that in the same period of
last year. In particular, the real estate development investment grew
by 8.5% as compared with that in the same period of last year. Total
retail sales amount of consumer goods recorded a growth of 10.4%
as compared with that in the same period of last year. In particular,
consumer price index in China grew by 1.4% as compared with that
in the same period of last year.

From the perspective of the real estate industry, during January to
June 2017, area sold of commodity housing increased by 16.1% as
compared with that in the same period of last year, and the rate
of growth decreased by 6.4% as compared with that for the entire
2016; and sales amount of commodity housing increased by 21.5%
as compared with that in the same period of last year, and the rate
of growth decreased by 13.3% as compared with that for the entire
2016. In the first half of 2017, the austerity measures for the real
estate industry continued to vary according to the segments and
cities in general. On the one hand, the PRC government continued
to promote inventory clearance in the high inventory second-tier,
third-tier and fourth-tier cities and promote property upgrade among
buyers for their own use. On the other hand, the contractionary
austerity measures featuring “purchase restriction, credit restriction,
price restriction and sales restriction” were intensively introduced in
the first-tier and popular second-tier and third-tier cities, and policies
on property credit were tightened as well. In the midst of tightening
credit and intensive austerity measures such as the “four restrictions”,
overall sales performance of property developers remained promising
in the first half of 2017 alongside with higher threshold for property
developer rankings, stronger overall concentration and more apparent
survival of the fittest. In terms of supply, sales performance in
popular cities that were greatly affected by the “price restriction”
policy decreased drastically quarter-on-quarter. As a result, supply in
the second-tier and third-tier cities increased substantially. Overall
transaction size remained high, and third-tier and fourth-tier cities
became new popular cities in terms of transaction volume. Growth of
housing prices in the first-tier and second-tier cities fell, where some
first-tier and second-tier cities even recorded decline in both price
and sales volume. On the contrary, housing prices in the third-tier and
fourth-tier cities increased. In terms of the land market, the size of
land transaction fell to its low. Second-tier cities remained the focus
of investment and third-tier popular cities aroused much interest from
the investors with stronger cooperation and acquisition efforts.
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MARKET REVIEW (conTinUED)

From the perspective of the regional office premises market, finance,
IT, high-tech industry and professional services sectors grew at a fast
pace, which drove the demand for high-end office premises. However,
demand from foreign-invested companies revealed a declining trend.
Given the differentiation in the office premises market, traditional
core regions in the first-tier cities remained well-received by the
market and achieved high rental level. Some cities saw a substantial
decrease in rental level with high vacancy. With the anticipation of
increasing overall supply in the office premises market, rental levels
will face downward pressure. With respect to the retail commercial
leasing market, operating pressure continued to increase. In the first
half of the year, divergence in rental levels increasingly widened and
some cities saw a relatively substantial decrease in rental levels with
high vacancy.

From the perspective of the regional hotel market, since the fourth
quarter of 2016, demand for hotel services resumed driven by positive
external environment such as business activities and mass tourism,
resulting in an increase in occupancy rate. The high-end hotel market
maintained the trend of looking for volume instead of price. The
average room rate of high-end hotels in cities such as Sanya, Nanjing,
Beijing and Shanghai decreased as compared with that in the same
period of last year. Accordingly, occupancy rate increased substantially.

INTERIM REPORT 20170 CHINA JINMAO HOLDINGS GROUP LIMITED
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BUSINESS REVIEW

Overview

During the period under review, adhering to the Group’s existing
“two-wheel and two-wing driven” growth strategy, all business
segments maintained sound operating momentum and both new
resources acquisition and new business expansion progressed well.

The profit of the Group for the first half of the year was mainly
derived from certain projects in Changsha, Nanjing, Beijing, Hangzhou
and Guangzhou. The sales of other property development projects
also progressed well, which consolidated the results foundation for
the long-term development of the Company. Meanwhile, the hotel
operating results of the Group performed well and continued to
maintain its leading position in peer competition. All investment
properties maintained a relatively high occupancy rate and rental
level. Results performance continued to grow in general, which in
turn contributed to the steady coordinated development of the major
business segments.

With respect to the land acquisition, in the first half of 2017, the
Group successfully obtained Nanjing Hexi Southern Yuzui Financial
Service Cluster Land Parcel; Suzhou New and High-Tech Zone Land
Parcels No.81 and No.82; Beijing Lize Financial Business District Land
Parcels No. D07-08; the land parcel in Wuhou New City, Chengdu;
Shanghai Hongkou North Bund Land Parcel No.78 and etc. The
Group’s land reserves acquired since 2017 had a planned GFA of
approximately 5.15 million sq.m. in aggregate. While expanding the
land reserves, the Group also successfully set foot in real estate hot
spot cities, thus providing guarantee for its future development.

In the first half of 2017, the Group actively expanded a variety of
financing channels. In the first half of the year, the Group completed
the issuance of the subordinated guaranteed perpetual capital
securities in the amount of US$500 million, representing the first
batch of US dollar denominated corporate subordinated mixed capital
securities issuance in China since March 2016; the issuance of offshore
senior guaranteed notes in the amount of US$500 million; and the
issuance of domestic unsecured medium-term notes in the amount of
RMB2.5 billion. In addition, the Group actively introduced investments
from partners on the project level, thus providing sufficient funding
guarantee for subsequent project development. In addition, the Group
optimised equity structure by actively seizing the market window to
redeem perpetual subordinated convertible securities in the amount of
US$400 million.
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BUSINESS REVIEW (conTiNUED)

CITY DEVELOPMENT

Changsha Meixi Lake International New City is located at the core
region in Xiangjiang New District, Changsha, Hunan Province. Phase
| of the project has Second Ring Road to the east, Third Ring Road
to the west, Dragon King Harbour River to the north and Taohua
Ridge of Yuelu Mountain Range to the south, and surrounded by the
3,000-mu of Meixi Lake featuring the elements of mountains, lake,
islets and city. Phase | of the project has a site area of approximately
11,452 mu and a total GFA of approximately 9.40 million sg.m. Phase
Il of the project, which is situated in the west of Phase I, has a total
site area of 16,545 mu and a total GFA of approximately 12.68 million
sg.m., with Third Ring Road to the east, Yuelu Mountain Xiangbiwo
Forest Park and Taohua Ridge Forest Park to the south, Tianlei Road
to the north and Yuanjiachong Road North and Yuanjiachong Road
South to the west. The project comprises a variety of premium
segments including high-end residences, a super five-star hotel, Grade
S5A office buildings, serviced apartments, a cultural and arts centre
and a technology and innovation centre, and is a green and ecological
region suitable for residence, business and leisure. During the period
under review, project works progressed well; construction of municipal
infrastructure facilities went smoothly and infrastructure facilities such
as major road networks and bridges were put into use; construction
of amenities such as schools was carried out in an orderly manner and
five schools invested and built by the Company including Zhou Nan
Secondary School and Zhou Nan Primary School were opened and put
into operation; investment promotion for land progressed well and the
project received wide acclaim from the key investors in the industry.
Meixi Lake International New City has become a state-level strategic
new area — a core city region in the Xiangjiang New District, Hunan,
thus fully unleashing its city vitality.

Shanghai Xingwaitan is situated at the riverfront downtown of the
North Bund in Hongkou, enjoying enormous regional value. The entire
project, consisting of Shanghai Port International Cruise Terminal,
Shanghai International Shipping Service Center and Shanghai Star
Harbour International Centre, is planned to be developed into a
high-quality commercial and office complex. Xingwaitan is the largest
green retail and office building project in China or even in Asia and
has obtained the three-star green building design label certification
from the Ministry of Housing and Urban-Rural Development of China,
the LEED-CS gold certification from the U.S. Green Building Council
("USGBC") and the BREEAM outstanding category certification from
Building Research Establishment (“BRE”) in the United Kingdom.
Up to date, Shanghai Port International Cruise Terminal Project has
been sold and the Company has exited from the project. Shanghai
International Shipping Service Center and Shanghai Star Harbour
International Centre are projects under sale/construction. During
the period under review, various works of the project progressed
well. In particular, Shanghai International Shipping Service Center
successfully entered into contract with respect to one office building,
and Shanghai Star Harbour International Centre is under construction.
Currently, the Group owns 50% interests in the project.
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BUSINESS REVIEW (conTINUED)

CITY DEVELOPMENT (CONTINUED)

Nanjing Qinglong Mountain International Ecological New City
is located in the downtown area of Dongshan Vice City in Nanjing,
adjacent to the Qinglong — Dalian Mountain Range with a total site
area of approximately 3.92 sq.km. and a total GFA of approximately
3.8 million sg.m. The district performs a number of functions covering
a CBD, quality residences, ancillary public infrastructure and scenic
district. Its business segments include quality residence, a metropolitan
commercial centre, a five-star hotel, office buildings and apartments.
The project will be developed into China’s model green new city
project featuring ecology, technology and culture. During the period
under review, the development plan of the project progressed well
and various works were conducted in an orderly manner. In July 2017,
one piece of land parcel was successfully granted through listing-for-
sale. Currently, the Group owns 80% interests in the project.

Qingdao China-Europe International City is situated at Qingdao
High-Tech Zone occupying a site area of 2,500 mu and a GFA of 4
million sq.m. The project marks another China Jinmao’s milestone
of city development in Qingdao. Facing an ecological wetland park
of 5,000 mu, the project introduces the Eden known as the “Eighth
Wonder of the World” and aims to be developed into a world-class
tourism resort and leisure destination. The project integrates the
elements of the city, sectors and eco-environment and comprises a
variety of segments from garden villas, aqua front community, elite
apartments, office headquarters to city plaza, which will be developed
into a diversified whole-resource internationalised community
featuring ecology and intelligence. Capitalising on the natural
landscapes including the sea, river, woods, lake and wetlands in the
region, the project blends into the lifestyles of China and Europe to
create a green gold strategic internationalised community. This is
expected to drive the development of the third-generation harbour
project in the world-class city and come under the spotlight of China
and Europe, thus shaping Qingdao into the choice of conference.
During the period under review, the project actively coped with the
changes in the market environment and focused on the sales of
commercial premises and set new records in the sales of retail shops
and apartments in the region and continued to top the charts in
Qingdao High-Tech Zone in terms of sales amount, areas sold and
number of properties. Currently, the Group owns 100% interests in
the project.
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BUSINESS REVIEW (conTiNUED)

CITY DEVELOPMENT (CONTINUED)

Chongging Jinmao International Ecological New City is at the
downtown of Liangjiang New Area adjacent to Yubei Central Park
in Chongging. The project, which has a site area of approximately
217,221 sq.m. and a total GFA of 825,666 sq.m., covers various
forms of segments including high-rise luxury residence, duplexes,
townhouses, office buildings and themed commercial complexes.
Unlike those situated in the area of traditional schools, the project
caters for the needs throughout a child’s growth and fulfills 28
key standards of six major systems, marking China’s first landmark
property project targeted at all aged below 18. The Group will
integrate with innovative service value system, comprehensive
schooling amenities, convenient transport network and abundant
natural resources into the project to shape the new city centre in
Chongging. During the period under review, various works of the
project progressed well; sales of high-rise and villa products were
leading within the region, which facilitated the early sales of the
community retail segment; as a result, sales of community retail
segment topped the chart in the region for the first half of the year.
Currently, the Group owns 45.465% interests in the project.

Lijiang Jinmao Richmond Town is located in Lijiang — the only city
with three cultural heritages in China and situated at the heart of
the high-end vacation resort area at the foot of Jade Dragon Snow
Mountain. The project, having a site area of approximately 855.96 mu,
has mixed developments and established operations including Jinmao
Whisper of Jade Dragon, Grant Hyatt Lijiang, Wutong Micro Hotel
and Lijiang JelLife. Featuring five major segments namely residence,
hotel, retail, tourism and culture, the project will be developed into
a one-stop ecological, cultural and travel destination in China and
become the new city namecard in Lijiang. During the period under
review, various works progressed steadily. Currently, the Group owns
66.53% interests in Grand Hyatt Lijiang and 100% interests in other
projects located in Lijiang Jinmao Richmond Town.
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BUSINESS REVIEW (conTiNUED)

CITY DEVELOPMENT (CONTINUED)

Guangzhou Nansha Jinmao Harbour is a waterfront large-scale
integrated project occupying an area of approximately 800,000 sg.m.
at the pilot free trade zone of Nansha Pearl Bay. Situated at the tip
of Longtou Island where the two rivers converge, it enjoys Grade A
seaview and is surrounded by twelve miles’ mangroves. The project
is located at the core of the only CBD in the pilot free trade zone
in Nansha, Guangzhou, which comprises seven segments including
Grade A waterfront townhouses, loft apartments, seaview apartments,
a five-star luxury hotel, Grade A office premises, a club house and a
60,000 sg.m. high-end business centre. Inside the project, the retail
street in Phase | of Nansha JeLife had its grand opening in 2016 and
has successfully secured 21 international brands including Pacowin
International which is the first international luxury products experience
centre that offers same price for European products of the same
model in the pilot free trade zone. Currently, the best-selling products
of Nansha Jinmao Harbour include the renovation-tailored garden
view high-rise units of approximately 95-170 sgq.m. and renovated
skyview villas by the sea of approximately 240 sq.m.

During the period under review, Guangzhou Nansha Jinmao Harbour
Project had three additional sales launches. Its inventory clearance
continued to set a benchmark in the region and the quality of product
became the model for the region.

PROPERTY DEVELOPMENT

The property development segment of the Group mainly comprises
two major categories, namely quality residence and city complex.
During the period under review, sales of the property development
projects of the Group performed well and the projects under
construction progressed smoothly.

Quality Residence

Hangzhou Binjiang Jinmao Palace

Located at the land parcel on Binsheng Road surrounded by Binjiang
District People’s Government of Hangzhou, Metro Line No.1 and
Qiantang River, it embraces high-end international residences
with an approximate area of 200,000 sq.m. The project marks the
pioneer residential model project of technology in Hangzhou that
simultaneously adopts the European standards of 12 smart technology
systems and five advanced technologies. In December 2016,
Hangzhou Binjiang Jinmao Palace was granted the “Star Property
Project of 2016" (20160 0 O O O ) award by www.focus.cn.

During the period under review, Hangzhou Binjiang Jinmao Palace was
launched three times and sold out each time, and all project nodes
progressed well on schedule.
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BUSINESS REVIEW (conTiNUED)

PROPERTY DEVELOPMENT (CONTINUED)
Quality Residence (Continued)

Ningbo Haishu Jinmao Residence

Haishu Jinmao Residence is the third project of China Jinmao in
Ningbo which is located in Yaofeng, Haishu. The land parcel has
Zhongtang River to the west; Miaogian River, hotels and residences
to the south; Zhongtang River tributaries and Lantian West Road
under planning to the north; and Xuejia North Road under planning
and development to the east, having a straight-line distance of
approximately four kilometres from Sanjiangkou. Enjoying extensive
scenery advantages of double waterfronts, the project takes the
design of neoclassicism to comprise waterfront high-rise units of
95-139 sg.m. and waterfront townhouses of 190-235 sgq.m. A number
of factors such as one-stop education, personalised amenities and
services as well as apartment optimisation also enhance the value
of the project. Following the westward development in Haishu, the
project, being the new centre of Haishu, is at a prime location of
tremendous value.

During the period under review, the project was launched two times
and sold out each time and marked the first “Sold out in one hour
legend” in Ningbo and topped the charts of Haishu District for three
areas for June. All other project nodes progressed smoothly.

Beijing Yizhuang Jinmao Noble Manor & Yizhuang Jinmao Palace
Beijing Yizhuang Jinmao Noble Manor & Yizhuang Jinmao Palace are
located in Beijing Economic Technological Development Area and
have a site area and a total GFA of approximately 160,000 sq.m. and
approximately 560,000 sg.m. respectively. The area of the product
ranges from 180 to 210 sg.m. aiming to enhance the lifestyle of two
generations of a family. Taking a duplex residence design, it features a
two-level new courtyard city villa and also marks the first villa product
in Beijing integrating the technology system of constant temperature,
humidity and oxygen into villas and courtyards. Adhering to China
Jinmao’s unique principle of “craftsmanship”, the project blends the
“Chinese soul and western technology” in its architecture and shapes
an exclusive new courtyard villa which highlights the mix of nature
and courtyard to enrich people’s life.

During the period under review, construction of the project progressed
well and all project nodes were completed on schedule.
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BUSINESS REVIEW (conTINUED)

PROPERTY DEVELOPMENT (CONTINUED)
Quality Residence (Continued)

Changsha Meixi Lake Jinmao Harbour

Meixi Lake Jinmao Harbour, which is located at the core region in
Xiangjiang New District, Hunan, is at the starting point in the east
from the central axis of Meixi Lake International New City under
planning where Longwanggang River and the sports park are at its
west and the 3,000-mu Meixi Lake is at its east. It is situated at the
land parcel that enjoys the lakefront view in the Meixi Lake area. The
project will comprise a variety of segments including quality residence,
lakefront business park and LOFT apartments with integrated
functions ranging from leisure, culture, entertainment to business. As
to product development, China Jinmao, by insisting on the green gold
philosophy of “green technology and Jinmao quality”, endeavours to
create an environment which allows the landlords residing there to
enjoy green and healthy living styles.

During the period under review, Meixi Lake Jinmao Harbour Project
launched three times and sold out each time with sell-through rate
at sales launch ranking No.1 in the Changsha Meixi Lake District.
Currently, various works of the project progress smoothly.

Hefei Binhu Jinmao Residence

Binhu Jinmao Residence is China Jinmao’s second project in Hefei,
which is of strategic significance in setting foot in the core city in
the Yangtze River Delta Region. Being in the capital of the province,
the project is situated at the most valuable prime location facing the
lake within the metropolitan eco-circle covering a myriad of segments
namely education, hospital, business, park and transportation. To
cater for the demand from the mid- to high-end group in the city, the
project aims to create a liveable and comfortable living environment
for the financially smart citizens. Inheriting China Jinmao’s gene of
high quality, the project adopts modern skills and translates them
into the ultimate beauty of craftsmanship. While scrutinising the
magnitude of living space and the living habits of the high-end group,
the project upholds the law of axis symmetry and multi-courtyards
and shapes it into Jinmao Residence’s region of aesthetics living
with external neatness and internal inclusiveness in an orderly and
progressive manner.

During the period under review, various works of the project
progressed well.
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BUSINESS REVIEW (conTINUED)

PROPERTY DEVELOPMENT (CONTINUED)
Quality Residence (Continued)

Other Quality Residence Projects:

gooo oo ooooooooo
Name of project Address GFA (sgq.m.)
obooobooo gooooooo 368,342
Beijing Guangqu Jinmao Palace Chaoyang District, Beijing, China
oboobooo goooooooo 162,742
Beijing Wangjing Jinmao Palace Chaoyang District, Beijing, China
oboobooo gooooooo 289,200*
Shanghai Daning Jinmao Palace Jingan District, Shanghai, China
goooooo ooooooooooo 342,422*
Suzhou Gusu Jinmao Palace Gusu District, Suzhou, Jiangsu

Province, China
goooooo oooooboooooo 225,160*
Ningbo Nantang Jinmao Palace Haishu District, Ningbo,

Zhejiang Province, China
goooooo oooooboooooo 315,850*
Ningbo Jiangdong Jinmao Palace Jiangdong District, Ningbo,

Zhejiang Province, China
oboooO0oobooobOooboOoobOooDo googoooooboooo 522,771*
Changsha Meixi Lake Jinmao Palace Xiangjiang New District, Changsha,

(situated inside Changsha Meixi Lake Jinmao Plaza) Hunan Province, China

obooobooo goooooooooo 314,321*
Guangzhou Zhujiang Jinmao Palace Liwan District, Guangzhou,

Guangdong Province, China
ooooo goooooooo 220,404*
Beijing Jinmao Palace Fengtai District, Beijing, China
oboobooo gooooooo 86,889*
Future Land Hongkou Jinmao Palace Hongkou District, Shanghai, China
oo&OODOo0oOooOoooO goooobooooobooooo 232,771*
Shimao & Jinmao/Yaojiang Jinmao Palace Yaojiang New City, Jiangbei District,

Ningbo, Zhejiang Province, China
gonoepgd Ooooooooooono 155,256*
Beilonghu — Jinmao Palace Zhengdong New Area, Zhengzhou,

Henan Province, China
gdepnOnO ooooooono 407,313*

Haihe — Jinmao Palace

Hedong District, Tianjin, China
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PROPERTY DEVELOPMENT (CONTINUED)
Quality Residence (Continued)

Other Quality Residence Projects: (Continued)

gooo oo oooooooogo
Name of project Address GFA (sg.m.)
ooooao googoooooobooo 188,840*
Longhua Jinmao Palace Longhua New District, Shenzhen,

Guangdong Province, China
DOo&OOOO00Oe0dO ooooooooooo 440,071*
Shoukai & Jinmao/Lihu — Jinmao Palace Binhu District, Wuxi, Jiangsu Province,

China
goepng ooooooooooono 211,224*
Xijiao — Jinmao Palace Jiading New City, Jiading District,

Shanghai, China
Oo0oooood20-7000 goooooboooooono 119,560*
Nanjing Hexi Jinmao Palace (No.20-7 land parcel) Hexi New Town, Nanjing, Jiangsu

Province, China
Oo0o0o0oood20-8000 gooooooboooboo 125,153*
Nanjing Hexi Jinmao Palace (No.20-8 land parcel) Hexi New Town, Nanjing, Jiangsu

Province, China
goooooo goooooooooo 277,822*
Hangzhou Shoukai Jinmao Palace Gongshu District, Hangzhou,

Zhejiang Province, China
goooooo goooooooooo 747,200*
Wuhan Donghu Jinmao Palace Hongshan District, Wuhan,

Hubei Province, China
goooooo gooooooo 233,089
Beijing Ya'ao Jinmao Residence Chaoyang District, Beijing, China
goooooo googoooooobooo 414,782*
Beijing Yizhuang Jinmao Residence Beijing Economic Technological

Development Area, China
goooooo goooooooooo 242,300
Hangzhou Huanglong Jinmao Residence Gongshu District, Hangzhou,

Zhejiang Province, China
gooooooo googoooooobooo 485,577*
Changsha Meixi Lake Jinmao Residence Xiangjiang New District, Changsha,

Hunan Province, China
gooooooo googoooooo 500,644

Chongging Daping Jinmao Residence

Jiulongpo District, Chongqging, China
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BUSINESS REVIEW (conTiNUED)

PROPERTY DEVELOPMENT (CONTINUED)
Quality Residence (Continued)

Other Quality Residence Projects: (Continued)

gooo oo ooooooooo
Name of project Address GFA (sq.m.)
oboooboOoo googoooooboooo 300,000*
Chongging Panlong Jinmao Residence Panlong Area, Jiulongpo District,

Chongging, China
obooobooo goooooooooo 118,880*
Nanjing Dongcheng Jinmao Residence Jiangning District, Nanjing, Jiangsu

Province, China
obooooooo gooooooo 173,899
Shanghai Dongtan Jinmao Noble Manor Chongming Island, Shanghai,

China
obooboooooo goooooooboooboooboog 18,887*
Lijiang Snow Mountain Jinmao Noble Manor Ganhaizi, Jade Dragon Snow Mountain,

Lijiang, Yunnan Province, China
gboooooobog googooboooboooboooooo 207,902*
Lijiang Jinmao Whisper of Jade Dragon Lijiang World Heritage Park, Lijiang,

Yunnan Province, China
gboooooobog googooooooooo 525,940
Changsha Yuelu Jinmao Meixi Lake Xiangjiang New District, Changsha,

Hunan Province, China
obooobooo goooooooooo 638,074*
Foshan Jinmao Green Island Lake Chancheng District, Foshan,

Guangdong Province, China
obooooooo goooooooooo 311,358*
Hefei Beiyanhu Jinmao Harbour Hefei High-Tech Zone, Anhui Province,

China
obooobooo goooooooooo 513,189*

Qingdao Shinan Jinmao Harbour

Shinan District, Qingdao, Shandong
Province, China

* Dooooo

*  Estimated GFA
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BUSINESS REVIEW (conTINUED)

PROPERTY DEVELOPMENT (CONTINUED)
City Complexes

Beijing Fengtai Jinmao Plaza is situated at the core of Fengtai
Science Park, West Fourth Ring Road. As the central business
district of Beijing’s new technology business, the headquarters of
Fengtai Science Park mark another core headquarter business cluster
following the Financial Street and Lize Financial District. It is a
convergence of strong funding capabilities and sector demographic
dividend which is in the phase of rapid development with tremendous
future appreciation potential. Positioned with features of “exquisite
craftsmanship and quality, green health and smart technology”,
Fengtai Jinmao Plaza strives to create three major property categories
comprising LEED Gold high-end headquarters office premises,
iterative operation smart business space as well as trendy and artistic
retail street by adhering to the standards of LEED Gold and China
Three-Star Green Label. Meanwhile, it has an upgraded green gold
technology system and smart system in pursuit of quality excellence
in a boundless, healthy, comfortable and secured environment to
cater for customers’ brand-new lifestyle with a 360-degree approach.
Adhering to the principles of Jinmao city operator and green gold
technology, the project is set to be a landmark complex which
transforms the business lifestyle of the city, and serves as a brand-new
series of the plaza as a result of the iterative operation of the city.
During the period under review, various works progressed well.

Changsha Meixi Lake Jinmao Plaza is located at the core region in
Xiangjiang New District, Hunan Province. Situated at the core region
of the north bank of Meixi Lake International New City, which has
Meixi Lake and Festival Island to the south, the city’s main road Meixi
Lake Road to the north which seamlessly connected to Metro Line
No. 2 under operation and an international cultural and arts centre
to the east, the project enjoys a favourable geographical location. It
will be developed into a high-end large-scale city complex consisting
of a five-star hotel, a shopping mall, Grade 5A office premises and
residences.
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BUSINESS REVIEW (conTINUED)

PROPERTY DEVELOPMENT (CONTINUED)
City Complexes (Continued)

During the period under review, Changsha Meixi Lake Jinmao Palace,
which is situated inside Changsha Meixi Lake Jinmao Plaza, remained
a hot commodity. Its unit selling price continued to set a new record
in luxury apartment in Changsha and topped both the charts namely
“Sales of luxury residential properties in Changsha” (0O OO OO
0 0) and “Sales in the Meixi Lake District, Changsha” (00O OO
O00OO0D0od), which consolidated the position of Jinmao Plaza
as Changsha’s topnotch complex and Meixi Lake's landmark luxury
residence. Currently, various works of the project progress well and
the overall structure of the project has been topped out. Many large
corporations and business brands have also expressed strong intent of
lease.

Other city complex projects also include:

gooooooooog
Nanjing Xuanwu Lake Jinmao Plaza Il

jo&OOO0ooooooooo
Cinda & Jinmao - Tianhe Jinmao Plaza

oo gooooooood
Address GFA (sq.m.)
goooooooooo 227,300*
Gulou District, Nanjing, Jiangsu Province,

China
goooooooooo 329,040*

Tianhe District, Guangzhou, Guangdong
Province, China

* gooooo

*  Estimated GFA
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BUSINESS REVIEW (conTiNUED)

PROPERTY DEVELOPMENT (CONTINUED)
Major Reserve Projects

Nanjing Hexi Yuzui Financial Service Cluster Land Parcel

Nanjing Hexi Yuzui Financial Service Cluster Land Parcel is located at
the business core in Yuzui, Hexi, adjacent to landscape and cultural
resources including Yuzui Wetland Park, Qinhuai River leisure scenic
area, Qing’ao Park and Poly Grand Theatre, alongside with quality
amenities such as the Children’s Hospital, BenQ Medical Center and
Nanjing Foreign Language School Hexi Campus.

The land parcel will be developed into a super high-rise complex
project comprising high-end residence, commercial office and financial
service. China Jinmao will adhere to the essence of Jinmao Tower
in Shanghai and build a new city landmark with the height of 550
metres on Nanjing’'s most awaited land parcel to extend its chapter of

glory.
Shanghai Hongkou Tilangiao Land Parcel No. HK322-01

Shanghai Hongkou Tilangiao Land Parcel No. HK322-01 is situated
at the North Bund in the city core of Shanghai with a GFA of
approximately 104,244 sq.m. The project is positioned as the
commercial and office complex headquarters comprising office,
commerce and culture.

After more than a decade’s development by China Jinmao, the
North Bund area faces stable market demand and enjoys improving
amenities with strong resources advantages. The development of
the land parcel can extend the effects of coordinated development
and regional cluster from Shanghai Xingwaitan Project of the Group,
as well as market share to achieve the sustainability strategy in the
region.
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BUSINESS REVIEW (conTiNUED)

PROPERTY DEVELOPMENT (CONTINUED)

Major Reserve Projects (Continued)

Since 2017, the major reserve projects acquired by the Group also

ooo include:
gooo oo goooooooo
Name of project Address GFA (sg.m.)
ooooo8iooo goooooooooo 268,265*
Suzhou New and High-Tech Zone Suzhou New and High-Tech Zone, Suzhou,

Land Parcel No. 81 Jiangsu Province, China
ooooo82000 goooooooooo 501,772*
Suzhou New and High-Tech Zone Suzhou New and High-Tech Zone, Suzhou,

Land Parcel No. 82 Jiangsu Province, China
gooooooo gooooooo 96,786*
Beijing Chaoyang Jinzhan Project Chaoyang District, Beijing, China
oooo1500 goooooooooo 295,244*
Fuzhou Project Land Parcel No.15 Gulou District, Fuzhou, Fujian Province, China
oooo2100 goooooooooo 47,491*
Fuzhou Project Land Parcel No.21 Gulou District, Fuzhou, Fujian Province, China
gooooooo goooooooooo 382,611*
Chengdu Wuhou New City Land Parcel Wuhou District, Chengdu, Sichuan Province,

China

J000o0o0oooDbo7-0800 goooooono 207,804*
Beijing Lize Financial Business District Fengtai District, Beijing, China

Land Parcels No. D07-08
ooooooo78000 gooooooo 210,740*
Shanghai Hongkou North Bund Land Hongkou District, Shanghai, China

Parcel No.78
gooood gooooooo 317,528*
Chongging Longxing Project Yubei District, Chongging, China
doooooooooooood goooooooooo 319,569*
Foshan Chancheng Zumiao Chao’an Chancheng District, Foshan,

Dadou Land Parcel Guangdong Province, China
gooooooooa gooooooo 334,973*
Beijing Fengtai Xitieying Land Parcel Fengtai District, Beijing, China
ooooooooo gooooooo 263,107*
Tianjin Dongli District Chenghu Land Parcel Dongli District, Tianjin, China
goooooo gooooooo 259,021*

Chongging Longxing Northern Project

Yubei District, Chongging, China

* Oooooo

*  Estimated GFA
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BUSINESS REVIEW (conTINUED)

PROPERTY LEASING
Office Premises

As at 30 June 2017 and 30 June 2016, the occupancy rate of the
office premises held by the Group was as follows:

goooo
oood gooooo gooood gooon
oood good oono goo oooooo
Nanjing
Xuanwu
Beijing Shanghai  Lake Jinmao Changsha
Chemsunny Jin Mao  Plaza Phase | Meixi Lake
World Trade Sinochem Tower - - office  International
Centre Tower office portion portion  R&D Centre
02017060300 As at 30 June 2017 100.0% 100.0% 96.0% 98.3% 100.0%
02016060300 As at 30 June 2016 98.8% 99.7% 97.6% 96.2% 97.6%

oboooooobooooooooboooooo
obooooooooOoocoooOooboooo

oboooooooooooooboooooo
ooooooOoooooooOooooooo
oboooooooooocoooboooooo
ooooooooOoooboOooooboooo
obooooooooOoooooooooo

oboooooooooobooooooooo
oooooooOoOoO0O0OLeEeb-eBOOOO
oboooooooooooooboooooo
oboooooobooboooooooboooooo
ooooooooo

oboooooooooooooooooo
oooooooocooooobooooboooo
ooooooooooooooooo

During the period under review, the leasing of various office projects
of the Group performed well. The occupancy rate remained high with
growing rental levels.

All of the office premises held by the Group are located at the prime
location or new town of city in major cities with extremely favourable
geographical location. In particular, Beijing Chemsunny World Trade
Centre and Sinochem Tower are situated in the business circle of
Beijing Financial Street, which are close to Metro Line No.1 and West
Chang’an Avenue; whereas Shanghai Jin Mao Tower is located in
Lujiazui Finance and Trade Zone, Pudong.

Beijing Chemsunny World Trade Centre is the first premium office
building in China being granted China Three-Star Green Label and
USGBC's LEED-EB platinum certification at the same time; Jin Mao
Tower is one of China’s landmark buildings. It represents a perfect
combination of China’s traditional architectural techniques and the
world’s state-of-the-art technology.

In addition to the above office premises that are situated at the prime
locations in various cities and new town cities, the Group also builds
the high-end office premises in Shanghai, Nanjing, Changsha and etc.
for long-term holding.
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BUSINESS REVIEW (conTINUED)

RETAIL OPERATIONS

The retail operations projects of the Group include a variety of
business segments and functions such as city business centre (Nanjing
Jinmao Place), tourism and property operations (Lijiang J-Life),
community operations (Qingdao Jinmao Harbour Shopping Mall and
Guangzhou Nansha J-Life), business support operations (Shanghai
J-Life). In addition to a family-friendly one-stop high-end shopping
mall comprising shopping, leisure, entertainment and restaurants,
there is also a luxury tourism boutique commercial project, offering
business operations that target at high-end business customers as well
as community operations which provide convenience to community
residents.

In June 2017, Qingdao Jinmao Harbour Shopping Mall which is
located inside Qingdao Shinan Jinmao Harbour Project had its grand
opening and topped the charts of first-day turnover and store
openings in the region’s retail community.

The Company will endeavour to enhance the quality of the retail
services and strengthen the integration and interaction between the
retail segment and other business segments so as to provide quality
retail experience and exquisite high-end living services for customers.
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BUSINESS REVIEW (conTINUED)

HOTEL OPERATIONS

Currently, the hotel operations segment held by the Group has ten
hotels, which are all located at the prime and favourable locations in
the first-tier cities or tourist hot spot cities in China. The Group has
insisted on the high-end positioning and the boutique route. After
years of investment and operations, the Group has established strong
brand recognition and market leading position. All hotels are managed
by world’s renowned hotel managers with extensive management
experience accumulated over years of cooperation. Revenue from
hotel operations is mainly derived from the hotel’s guest rooms,
catering business and ancillary business. During the first half of the
year, the hotel operations segment of the Group actively sought
market opportunities and adopted flexible sales strategies. In addition
to optimising customer mix, the Group also enhanced the quality of
service, thus maintaining a leading position among its competitors
within the same region. Meixi Lake Hotel, A Luxury Collection Hotel,
Changsha had its grand opening during the period under review.

Average room rate, average occupancy rate and average revenue per
available room (RMB) of each hotel as at 30 June 2017

oooo oooo
0ooo 0oo ooo oooo oooo oo oo 0ooo 0ooo ooooooo
ooooo 000000 0000000 OOODDOO woOOO 000000 DOODOOO 0ooo 0ooo oooooo
Meixi Lake
Hilton Hotel,
Sanya The Ritz- Renaissance A Luxury
Grand  Yalong Bay Carlton Westin W Hyatt Beijing Grand Collection
Hyatt Resort & Sanya, Beijing, Marriott Westin Regency ~ Wangfujing Hyatt Hotel,
Shanghai Spa  YalongBay  Chaoyang Shenzhen Nanjin -~ Chongming Hotel Lijiang Changsha
gooo Average room rate 1,450 1,446 2,286 1,143 1,027 731 893 850 744 659
gooog Average occupancy rate 83.9% 78.0% 71.0% 82.1% 82.2% 74.0% 51.4% 82.6% 45.6% 41.0%
opooo RevPAR 1,217 1,128 1,760 939 844 541 459 102 339 271

200606030000 00000000OO
gbooooooooooo

Average room rate, average occupancy rate and average revenue per
available room (RMB) of each hotel as at 30 June 2016

gooo oooo
gooo ooo oo pooo oooo oo oo gooo oooo
ooooo  Oooooo ooOooOooo oOOoOO  JwOooOoo ©oOoO0O OoOoOO oooo oooo
Hilton The Ritz-
Sanya Carlton Renaissance
Grand  Yalong Bay Sanya, Westin W Hyatt Beijing Grand
Hyatt Resort & Yalong Beijing, Marriott Westin Regency ~ Wangfujing Hyatt
Shanghai Spa Bay  Chaoyang  Shenzhen Nanjin - Chongming Hotel Lijiang
oooo Average room rate 1,458 1,574 2,468 1177 1,040 757 886 847 819
goooo Average occupancy rate 78.2% 63.7% 76.6% 77.6% 72.3% 65.2% 47.7% 72.1% 30.0%
goooo RevPAR 1,140 1,003 1,891 913 752 494 423 615 246

0000000000000000000000



ooooooboooobooobooobooss3bo
gzoboonO1esonoooooonooon
O0OO0OO0OAPECODOODODOOOOODOO
goooooooobbobooobooooo
gogoooobobobobooooooooo
oo

gooboooobobooobooboboooog
ooooboooobz2040000000D00
gooooobooooobooooooooo
gooooboobobooboooooooo
goo

gooooooooboobboboobooooo
oooboobooooopoz00600000D0O0

goboooobboooobbboooooboo
gooooobobobobooboboooooooo
gobooooooo

gooooooobobobbobobooogod
ooobOoboOooooz00800000DO0O
gooooooobobobbobobooogod
gooooboobobobobooobooooo
gboooooboooobo

gooooooobobobbobobooogod
goooooooOobObO000000000
g250000000020080000000
goooooooooooboobooooo
goboooooboooo

BUSINESS REVIEW (conTiNUED)

HOTEL OPERATIONS (CONTINUED)

Situated on the 53rd to 87th floors of Jin Mao Tower, Grand Hyatt
Shanghai was opened in 1999. The hotel has successfully hosted
a series of significant activities such as the Fortune Global Forum,
APEC Conference, Asian Bankers’ Annual Conference, Forbes’ Global
CEO Conference and Shanghai World Expo, representing one of the
landmark hotels in Pudong, Shanghai.

Hyatt Regency Chongming, which is located at the east of Chongming
Island, being the third largest island in China, was opened in 2014.
The hotel takes a modern Chinese style as its overall architectural
design which magically blends with the surrounding eco-environment,
thus generating a unique resort and vacation experience.

Hilton Sanya Yalong Bay Resort & Spa, which is situated at the
enchanting Yalong Bay, Hainan, was opened in 2006. The hotel is
designed and built with unique features and services to provide an
“unparalleled Resort Experience”, a basic concept embodying strong
southern China’s characteristics in its resort experience.

Situated at the charming Yalong Bay, Hainan, The Ritz-Carlton
Sanya, Yalong Bay was opened in 2008. The hotel has a number of
luxury suites and villas with private housekeepers and independent
swimming pools, all of which are situated between the fine and silvery
white sand recesses and the conservation zone of the mangrove forest
of Yalong Bay.

Westin Beijing, Chaoyang, which is situated at Yansha Business Circle,
Chaoyang District, Beijing and adjacent to Beijing’s embassy area, is
only 25 minutes’ ride from Beijing Capital International Airport. Since
its opening in 2008, the hotel has served numerous foreign heads
of state and business elites, thereby establishing a high-end brand
image.
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BUSINESS REVIEW (conTINUED)

HOTEL OPERATIONS (CONTINUED)

Renaissance Beijing Wangfujing Hotel, which is situated at Beijing’s
Wangfujing Avenue — Golden Street and adjacent to Tian‘anmen
Square and Palace Museum, was opened in 2014. The hotel adopts
a unique and fashionable dual-wing architecture design with an
endless stream of spectacular palaces from the Ancient Wall of the
Imperial City and The Forbidden City to the west and the modernised
international metropolitan clusters in the central business district
("CBD") of Wangfujing to the east, blending the modern and classic
into one.

JW Marriott Shenzhen, which is located in Futian District, Shenzhen
and in close proximity to the Shenzhen Golf Club, was opened in
2009. Its modern tropical design concept blends into the architectural
style of the hotel and the seasonal characteristics of the South China
city, making the hotel one of Shenzhen’s landmark superior deluxe
five-star business hotels.

Westin Nanjing, which is located on the 23rd to 35th floors of the
South Tower in Nanjing Xuanwu Lake Jinmao Plaza, was opened in
2011. The hotel has 234 guest rooms each overlooking a panoramic
view of Xuanwu Lake and Purple Mountain.

Grand Hyatt Lijiang in the urban area, which was opened in 2014,
is situated inside Jinmao Richmond Town at the northern end of
Shangri-La Avenue and connects to J-Life's exquisite commercial
portion and premium quality villas. The Mountain Lodge in the scenic
area, which was opened in September 2015, is situated in Ganhaizi,
Jade Dragon Snow Mountain. The hotels perfectly integrate the
elements of Naxi culture and modern comfort, creating an impeccable
space for clients to admire the magnificent snow mountain view from
their room.

Meixi Lake Hotel, A Luxury Collection Hotel, Changsha, which
is located in Changsha, the provincial capital of Hunan, had its
grand opening during the period under review. The lakefront hotel
is adjacent to Meixi Lake International Cultural & Art Centre, a
masterpiece of architectural guru Zaha Hadid where the design is
inspired from “Exploring Peach Blossom” which integrates with the
Huxiang culture, thus bring unique local experience and unparalleled
elegance and luxury to travellers all around the world. The hotel is
situated at the core of the State’s Xiangjiang New District and is only
within walking distance to commercial functions, shopping mall, office
premises and cultural & art centre. It has 310 guest rooms and suites
featuring local characteristics, four themed restaurants and one indoor
constant temperature swimming pool, making it the choice of hotel
when exploring Changsha. It has a conference area of approximately
3,000 sg.m. which is suitable for all kinds of conferences and events,
providing customers with the perfect and unforgettable event
experience.
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BUSINESS REVIEW (conTiNUED)

HOTEL OPERATIONS (CONTINUED)

In addition to the above ten hotels that are in operation, the Group
also builds luxury hotels at the prime locations in a number of cities
in China to expand the scale and strength of the hotel operations
segment with a view to generating long-term and stable revenue to
the Group.

The completion and commencement of operation of the hotels under
construction will further consolidate the Group’s position as the
leading luxury hotel investor in the PRC, and enhance the position
and recognition of the Group in other operating segments to achieve
a higher premium level.

FINANCE AND SERVICES
Business Expansion Driven by Finance Innovation

In the future, the Company will push ahead its efforts on capital
operation in all segments, namely, residences, office premises, retail,
hotels, properties, renovation and etc., riding on China Jinmao's and
Jinmao Hotel’s existing dual listing status to build a professional,
internationalised and marketised property fund platform and enrich
investment and financing channels, to support the expansion of
core businesses and generate new profit points. In addition, it will
also actively explore and design upstream and downstream property
related fund products including PPP funds and property development
funds to interact positively with development of the Company's core
businesses and contribute favourable investment gains.

During the period under review, JM Capital successfully obtained the
manager license of private equity fund and actively capitalised on
the strengths as a joint venture to facilitate project acquisition and
introduction of partners, which gradually brought into full play the
effect of business expansion supported by financing.
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BUSINESS REVIEW (conTiNUED)

FINANCE AND SERVICES (CONTINUED)
Unique Features Shaped by Innovative Services

By leveraging on its property resources and experience, China Jinmao
will specialise in businesses such as green technology R&D, green
technology consulting and service, to extend the scope of business
from the use of green technology to the provision of whole-life cycle
operations and consulting service for green buildings. In addition,
based on the whole-life cycle of city operations, the Company will
gradually form a comprehensive service system with emphasis on
property and ancillary services which features tenant recruitment and
services, as supplemented by export of services of retail and hotel
management.

During the period under review, our Beijing Jinmao Green Building
Technology Co., Ltd. made good progress in the areas of green and
energy-saving buildings, healthy living, smart technology and energy
management. As to business development, given the steady progress
of our green building consulting service and ongoing upgrade of
our healthy living consulting service, capillary technology business
grew rapidly and regional energy station investment business
achieved breakthroughs. As to R&D and innovation, we have speedily
established the R&D value management system, actively commenced
the technology and product innovation, and obtained a number
of invention patents and software copyrights, thus building a solid
foundation for our future development.
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FUTURE OUTLOOK

Looking into the second half of 2017, the macroeconomy of China is
expected to maintain the steady progress momentum and the pressure
of real estate austerity measures will remain; financing channels
for the real estate industry will continue to be tightened. Market
volatilities will intensify in the near term. Some cities may experience
a decrease in sales volume with sluggish price or a decrease in both
price and sales volume. Competition between property developers will
also intensify. However, driven by the new-type urbanisation strategy
and two-children policy, the potential of urbanisation in China remains
enormous with increasing demand for property purchase. The real
estate industry remains in the cycle of development opportunities.

Focusing on city operations as the core strategic positioning,
the Group will use best endeavours to push ahead the leapfrog
development of its core businesses. By adhering to the “fast run,
dare to think and swift move” philosophy and upholding the
customers-oriented principles, tamping the foundation of high quality,
deepening market benchmarking as well as accelerating reform and
innovation, the Company will insist on adopting the city operation
as core business model to accelerate the “two-wheel and two-wing
driven” strategic upgrade toward the goal of becoming the industry
benchmark and leader displaying the features of “appropriate scale,
high efficiency, leading quality and outstanding services”.

The Group will further plow deep the first-tier cities, while stepping
up its investment and development efforts in the key second-tier cities
and expanding strategic land reserves in order to further solidify the
foundation, optimise the projects, build new systems and implement
stricter management. In the meantime, the Group will also enhance
the quality of operation and increase customers’ satisfaction and
service quality for all lease properties and hotels in order to achieve a
growth in results.

The Group will continue its endeavours to create higher value for its
shareholders and society.
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FINANCIAL REVIEW

REVIEW ON OVERALL RESULTS OF THE COMPANY

For the six months ended 30 June 2017, profit attributable to owners
of the parent amounted to approximately RMB2,499.5 million,
representing an increase of 93% as compared with approximately
RMB1,295.0 million in the corresponding period of last year. Excluding
the effect of fair value gains on investment properties, net of
deferred tax, the profit attributable to owners of the parent would
be approximately RMB2,215.8 million, representing an increase of
114% as compared with approximately RMB1,034.2 million in the
corresponding period of last year.

l. Revenue

For the six months ended 30 June 2017, the revenue of the Group
amounted to approximately RMB17,837.4 million (for the six months
ended 30 June 2016: approximately RMB8,738.5 million), representing
an increase of 104% as compared with the corresponding period of
last year, primarily attributable to the growth of revenue from city and
property development projects as compared with the corresponding
period of last year.

Revenue by business segments

goen300000O
For the six months ended 30 June

20170 20160

2017 2016
ogoooon ooobb ODoooobo ooooo oo
gooooaoao O00(%) oooooo 000(%) 000 (%)

Percentage Percentage
(Unaudited) of the total (Unaudited) of the total Change
RMB million revenue (%) RMB million revenue (%) (%)
ooooooo City and property 15,818.0 89 6,971.4 80 127
development
ooooo Commercial leasing 662.6 3 624.6 7 6
oooooao and retail operations

oooo Hotel operations 1,030.6 6 921.9 11 12
oo Others 326.2 2 220.6 2 48
oo Total 17,837.4 100 8,738.5 100 104
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FINANCIAL REVIEW (conTINUED)

l. Revenue (Continued)
Revenue by business segments (Continued)

In the first half of 2017, revenue from city and property development
of the Group increased by 127% over that of the corresponding
period of last year to approximately RMB15,818.0 million, which was
mainly attributable to the delivery and settlement of Changsha Meixi
Lake International New City Primary Land Development Project and
the substantial increase in the amount of sales properties completed,
delivered and settled as compared with the corresponding period
of last year. Revenue from commercial leasing and retail operations
remained substantially the same as compared with that of the
corresponding period of last year. Revenue from hotel operations
increased by 12% as compared with the corresponding period of
last year, mainly attributable to the rapid increase in the operating
results of the newly opened hotel in 2015 and 2016. Revenue from
others (primarily including the property-related revenues arising from
the observation deck on the 88th floor of Shanghai Jin Mao Tower,
property management and building decoration) increased by 48%
over that of the corresponding period of last year, which was mainly
due to the increase in revenue from the building decoration services
and property management services provided to external customers.

1. Cost of sales and gross profit margin

For the six months ended 30 June 2017, cost of sales of the Group
was approximately RMB11,427.7 million (for the six months ended 30
June 2016: approximately RMB5,242.5 million) and the overall gross
profit margin of the Group was 36%, down by 4% as compared with
the corresponding period of last year.

During the first half of the year, the gross profit margin of city and
property development was 33% (corresponding period of last year:
35%); the gross profit margin of commercial leasing and retail
operations was 86% (corresponding period of last year: 90%); the
gross profit margin of hotel operations was 51% (corresponding
period of last year: 49%).

Ill.  Other income and gains

For the six months ended 30 June 2017, other income and gains of
the Group increased by 45% from approximately RMB718.8 million in
the corresponding period of last year to approximately RMB1,041.9
million. The increase was mainly due to the increase in interests
income on entrusted loans and bank deposits as compared with the
corresponding period of 2016 and gain on disposal of subsidiaries.
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FINANCIAL REVIEW (conTINUED)

IV.  Selling and marketing expenses

For the six months ended 30 June 2017, selling and marketing
expenses of the Group increased by 13% to approximately RMB305.6
million from approximately RMB270.8 million in the corresponding
period of last year, mainly due to the increase in the selling and
marketing expenses for projects under sale or newly launched in the
first half of the year including Changsha Meixi Lake Jinmao Harbour
Project, Hangzhou Binjiang Jinmao Palace Project, Ningbo Jiangdong
Jinmao Palace Project, Foshan Jinmao Green Island Lake Project and
etc. Selling and marketing expenses comprise primarily the advertising
expenses, commissions paid to the relevant sales agencies and other
expenses in relation to market promotion incurred in the Group’s daily
operations.

V. Administrative expenses

For the six months ended 30 June 2017, administrative expenses
of the Group amounted to approximately RMB1,095.4 million,
representing an increase of 49% from approximately RMB733.5
million in the corresponding period of last year. The increase was
mainly attributable to the increase in general office expenses and
staff expenses due to expansion of operating scale and the increase
in headcount. Administrative expenses mainly comprise staff costs,
consulting fees, general office expenses and depreciation expenses.

VI. Finance costs

For the six months ended 30 June 2017, total interest expenses of
the Group were approximately RMB1,548.7 million, representing
an increase of 34% from approximately RMB1,152.5 million in
the corresponding period of last year. The increase in total interest
expenses was mainly attributable to the increase in financing size as
compared with that in the corresponding period of last year. For the
six months ended 30 June 2017, interest expenses capitalised by the
Group were approximately RMB820.5 million, which was lower as
compared with approximately RMB931.8 million in the corresponding
period of last year mainly due to the decrease of the interest expenses
of the general loans capitalised. Accordingly, for the six months ended
30 June 2017, finance costs were approximately RMB728.2 million,
representing an increase of 230% from approximately RMB220.7
million in the corresponding period of last year.

VII. Income tax expense

For the six months ended 30 June 2017, the Group had an income
tax expense of approximately RMB1,821.4 million, representing an
increase of 53% from approximately RMB1,193.7 million in the
corresponding period of last year, primarily due to the increase in
results from city and property development projects for the first half
of the year, which resulted in the increase in PRC corporate income
tax.
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FINANCIAL REVIEW (conTINUED)

VIIl. Investment properties

As at 30 June 2017, investment properties mainly comprised the lease
portion of the Central and West Towers and some floors in the East
Tower of Beijing Chemsunny World Trade Centre, office portion of
Shanghai Jin Mao Tower, Sinochem Tower, office portion of Nanjing
Xuanwu Lake Jin Mao Plaza and Nanjing Jin Mao Place, Phase | of
Changsha Meixi Lake International R&D Centre, clubhouse of Zhuhai
Every Garden Project, Lijiang J-Life and Qingdao Jinmao Harbour
Shopping Mall. Investment properties increased from approximately
RMB22,029.3 million as at 31 December 2016 to approximately
RMB22,788.4 million as at 30 June 2017. The increase was mainly
due to the addition of Qingdao Jinmao Harbour Shopping Mall and
the increase in valuation of the investment properties.

IX.  Properties under development

The current portion of properties under development comprised
property development costs incurred by properties under development
pre-sold or intended for sale and expected to be completed within
one year from the end of the reporting period, whereas the
non-current portion of properties under development comprised
property development costs incurred by properties under development
not yet pre-sold and expected to be completed after one year from
the end of the reporting period. As at 30 June 2017, properties under
development (current and non-current) amounted to approximately
RMB59,991.9 million, representing an increase of 40% from
approximately RMB42,920.6 million as at 31 December 2016. The
increase was mainly due to the addition of a number of new projects
and the progress of project construction.

X. Investments in joint ventures

As at 30 June 2017, investments in joint ventures amounted to
approximately RMB2,653.5 million, which basically maintained the
same level of approximately RMB2,667.3 million as at 31 December
2016.

Xl. Investments in associates

Investments in associates increased from approximately RMB2,708.7
million as at 31 December 2016 to approximately RMB3,806.8 million
as at 30 June 2017, mainly attributable to the increased investments
in projects such as Hangzhou Shoukai Jinmao Palace and Future Land
Hongkou Jinmao Palace during the period under review.

Xll. Properties held for sale

As at 30 June 2017, properties held for sale decreased from
approximately RMB11,153.3 million as at 31 December 2016 to
approximately RMB6,744.7 million, which was primarily due to the
concentrated delivery of Hangzhou Huanglong Jinmao Residence
Project, Ningbo Nantang Jinmao Palace Project and Guangzhou
Nansha Jinmao Harbour Project in the first half of 2017, partially
offset by the completion of projects such as Qingdao Jinmao Harbour
Project and Changsha Meixi Lake Jinmao Residence Project which
were yet to be delivered.
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FINANCIAL REVIEW (conTINUED)

XIll. Land under development

As at 30 June 2017, land under development (including current
and non-current) was approximately RMB14,871.0 million, which
decreased by 14% as compared with approximately RMB17,226.2
million as at 31 December 2016, mainly due to the delivery and
settlement of some of the land parcels during the period under review.
Land under development included the land costs incurred in Changsha
Meixi Lake Project (including Phase | and Phase Il of Changsha Meixi
Lake Primary Land Development Project and Changsha Meixi Lake
Land Block A Primary Development Project) and Nanjing Qinglong
Mountain International Ecological New City Project.

XIV. Trade receivables

As at 30 June 2017, trade receivables were approximately RMB2,893.8
million, representing a decrease of 55% from approximately
RMB6,446.5 million as at 31 December 2016. The decrease in trade
receivables was primarily due to the receipt of receivables from
property and land sales during the period under review.

XV. Prepayments, deposits and other receivables

As at 30 June 2017, prepayments, deposits and other receivables were
approximately RMB12,323.6 million, representing an increase of 43%
from approximately RMB8,611.5 million as at 31 December 2016. The
increase was mainly due to the prepaid land premium and security
deposits for land bidding during the period under review.

XVI. Prepaid tax

As at 30 June 2017, prepaid tax was approximately RMB1,742.5
million, representing an increase of 11% from approximately
RMB1,569.9 million as at 31 December 2016. The increase was mainly
due to the increase in prepaid PRC enterprise income tax and land
appreciation tax as a result of the growth of property sales during the
period under review.

XVII. Trade and bills payables

As at 30 June 2017, trade and bills payables were approximately
RMB11,706.6 million, representing an increase of 8% from
approximately RMB10,830.7 million as at 31 December 2016. The
increase was primarily due to the increase in construction cost
payables as a result of the Group’s business expansion.
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FINANCIAL REVIEW (conTINUED)

XVIII. Other payables and accruals

As at 30 June 2017, other payables and accruals were approximately
RMB38,256.1 million, representing an increase of 15% from
approximately RMB33,137.3 million as at 31 December 2016. The
increase was mainly due to the increase in receipts in advance as a
result of the contracted sales from the city and property development
segment during the period under review.

XIX. Interest-bearing bank and other borrowings

As at 30 June 2017, interest-bearing bank and other borrowings
(including current and non-current) were approximately RMB62,764.5
million, representing an increase of 31% as compared with
approximately RMB47,924.8 million as at 31 December 2016. The
increase in interest-bearing bank and other borrowings was primarily
due to the increase in external loans used for development of new
projects by the Group and the issuance of notes.
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O000Oooo FINANCIAL REVIEW (CONTINUED)
ooooooooo XX. Gearing ratio
000000000000 OoOooooon The Group monitors its capital on the basis of the net debt-to-adjusted
00000000D000oOoOoOooooan capital ratio. This ratio is calculated as net debt divided by adjusted
0000000000000000000 capital. Net debt is calculated as total interest-bearing bank and other
000000000000 0000000 borrowings less restricted bank balances, cash and cash equivalents
0000000000O00O0o0OOooooa0 and certain other financial assets under current assets. Adjusted
000000000000 0000000 capital comprises all components of equity (including non-controlling
00000000000 00000000 interests) as well as the amounts due to the immediate holding
000000000000000000O0 company. The Group aims to maintain the net debt-to-adjusted capital
2017060300 020160120310 O O O ratio at a reasonable level. The net debt-to-adjusted capital ratio as at
000000oo0ooooo 30 June 2017 and 31 December 2016 were as follows:
20170 20160
60 300 120310
gooood ooooo
goooooobnD Ooooooooo
As at As at
30 June 31 December
2017 2016
(Unaudited) (Audited)
(RMB million) (RMB million)
ooooooooood Interest-bearing bank and other borrowings 62,764.5 47,924.8
oooooooo (current and non-current)
00o0Do0ooooooo Less: cash and cash equivalents (18,124.6) (18,045.6)
oooooon restricted bank balances (3,436.8) (2,328.4)
00o0oooooooo other financial assets (35.8) (71.4)
— financial products
ooQ Net debt 41,167.3 27,479.4
oooo Total equity 59,208.5 55,7441
oooooooooooo Add: amount due to the immediate holding 3,876.8 4,425.8
company
ooooao Adjusted capital 63,085.3 60,169.9
00oDooooooo Net debt-to-adjusted capital ratio 65% 46%
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FINANCIAL REVIEW (conTINUED)

XXI. Liquidity and capital resources

The Group primarily uses its cash to pay for capital expenditures,
construction costs, land costs (mainly for payment of land grant fee
and relocation costs), infrastructure costs, consulting fees paid to
architects and designers and finance costs, as well as to service the
Group's indebtedness, repay amounts owing to and loans from related
parties, and fund working capital and normal recurring expenses. The
Group has financed its liquidity and capital expenditures requirements
primarily through internal resources, bank and other loans, issue of
perpetual convertible securities, issue of perpetual capital securities,
issue of domestic renewable corporate bonds, issue of senior notes,
capital contribution from non-controlling shareholders and issue of
new shares.

As at 30 June 2017, the Group had cash and cash equivalents of
approximately RMB18,124.6 million, mainly denominated in RMB,
HKD and USD (as at 31 December 2016: approximately RMB18,045.6
million).

As at 30 June 2017, the Group had total interest-bearing bank and
other borrowings of approximately RMB62,764.5 million (as at 31
December 2016: approximately RMB47,924.8 million). An analysis of
the interest-bearing bank and other borrowings of the Group is set
out as follows:

20170 20160

60 300 120 310

gooood ooooo

Jooodoob Oooooboooo

As at As at

30 June 31 December

2017 2016

(Unaudited) (Audited)

(RMB million) (RMB million)

ooo Within one year 19,231.5 12,944.0
ooo In the second year 14,307.3 10,783.2
O000000000000O0o In the third to fifth years, inclusive 22,592.8 17,783.0
oooo Over five years 6,632.9 6,414.6
0oag Total 62,764.5 47,924.8
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FINANCIAL REVIEW (conTINUED)

XXI. Liquidity and capital resources (Continued)

Interest-bearing bank and other borrowings of approximately
RMB19,231.5 million were repayable within one year shown under
current liabilities. The Group’s borrowings are denominated in RMB,
HKD and USD. As at 30 June 2017, save as interest-bearing bank
and other borrowings of approximately RMB38,949.1 million that
bore interest at fixed rates, other interest-bearing bank loans and
other borrowings bore interest at floating rates. There is no material
seasonal effect on the Group’s borrowing requirements.

As at 30 June 2017, the Group had banking facilities of approximately
RMB63,608.7 million denominated in RMB, HKD and USD. The
amount of banking facilities utilised was approximately RMB42,281.4
million.

The Group's net cash inflow of approximately RMB115.3 million for
the six months ended 30 June 2017 consisted of:

1. A net cash outflow of approximately RMB11,620.2 million used
in operating activities, which was mainly attributable to payment
of land and construction costs, prepaid deposits for land bidding,
marketing expenses, administrative expenses and tax charge,
partially offset by the proceeds from the sales of properties,
proceeds from the sales of land parcels, property rental income
and revenue from hotel operations.

2. A net cash outflow of approximately RMB8,796.5 million used
in investing activities, which was mainly attributable to the
investments made by the Group, provision of loans to joint
ventures, associates and non-controlling shareholders, expenditures
on construction of property, plant and equipment during the
period, and was partially offset by the disposal of subsidiaries.

3. A net cash inflow of approximately RMB20,532.0 million from
financing activities, which was mainly attributable to the issuance
of perpetual capital securities by the Group, new bank loans
and other borrowings and loans and capital injections from non-
controlling shareholders, and was partially offset by repayment
of bank and other borrowings, payment of interests, payment
of dividends to non-controlling shareholders and redemption of
perpetual convertible securities.
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FINANCIAL REVIEW (conTINUED)

XXIl. Pledge of assets

As at 30 June 2017, the Group’s interest-bearing bank and other
borrowings were secured by the Group’s property, plant and equipment
of approximately RMB325.9 million, properties under development
of approximately RMB9,473.7 million, properties held for sale of
approximately RMB140.8 million, land use rights of approximately
RMB163.3 million, investment properties of approximately RMB12,494.8
million, trade receivables of approximately RMB28.1 million and interests
in subsidiaries of approximately RMB50.0 million.

XXIll. Contingent liabilities

The Group’s contingent liabilities as at 30 June 2017 are set out in
note 17 to the interim condensed consolidated financial statements.

XXIV. Capital commitments

Details of the Group’s capital commitments as at 30 June 2017 are
set out in note 19 to the interim condensed consolidated financial
statements.

XXV. Market risk

The Group's assets are predominantly in the form of land under
development, properties under development, properties held for sale
and investment properties. In the event of a severe downturn in the
property market in Mainland China, these assets may not be readily
realised.

XXVI. Interest rate risk

The Group is exposed to interest rate risk resulting from fluctuations
in interest rates. The Group’'s exposure to the risk of changes in
market interest rates relates primarily to the Group’s long-term
debt obligations. Increase in interest rates will increase the interest
expenses relating to the Group’s outstanding floating rate borrowings
and increase the cost of new debt. Fluctuations in interest rates may
also lead to significant fluctuations in the fair value of the Group’s
debt obligations. The Group does not currently use any derivative
instruments to manage the interest rate risk.
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FINANCIAL REVIEW (conTINUED)

XXVII. Foreign currency exchange risk

Substantially all of the Group's revenue and costs are denominated
in RMB. Since 2016 annual report, the Group has changed to RMB
as presentation currency of its financial results. The Group still has
borrowings denominated in USD and HKD. As a result, the Group is
exposed to the risk of fluctuations in foreign exchange rates. Since
March 2017, the Group has engaged in hedging to manage its
currency exchange risk, which eliminates some of the impacts arising
from fluctuations in foreign exchange rates on the Group. Taking into
account the amount of hedging transactions and unpredictability of
fluctuations in foreign exchange rates, the Group cannot assure that
any future hedging activities will protect the Group from fluctuations
in exchange rates.

XXVIll.Change to RMB for presentation currency

As reported in the Group’s annual financial statements for the year
ended 31 December 2016, the Group’s revenues, profits and cash
flows are primarily generated in RMB, and are expected to remain
principally denominated in RMB in the future. As at 31 December
2016, the Group changed the currency in which it presents its
consolidated financial statements from HKD to RMB, in order to better
reflect the underlying performance and position of the Group. The
comparative figures in the interim condensed consolidated financial
statements have been restated from HKD to RMB accordingly. For
further details of change of presentation currency, please refer to the
note 2 to the interim condensed consolidated financial statements.

XXIX. Employees and remuneration policies

As at 30 June 2017, the Group employed 9,997 staff in total. The
Group provides competitive salaries and bonuses for its employees,
as well as other benefits, including retirement schemes, medical
insurance schemes, accident insurance schemes, unemployment
insurance schemes, maternity insurance schemes and housing
benefits. The Group’s salary levels are regularly reviewed against
market standards.
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FINANCIAL REVIEW (conTINUED)

XXX. Share option scheme

On 22 November 2007, the Company adopted a share option scheme
(the “Scheme”), the purpose of which is to enhance the commitment
of the participants to the Company and encourage them to pursue
the objectives of the Company. An amendment to the Scheme was
approved and adopted by the Board on 23 August 2012.

According to the terms of the Scheme, the Board shall at its absolute
discretion grant to any participant a certain number of options at a
subscription price at any time within 10 years after the adoption date
of the Scheme. Participants, i.e. recipients of the options granted,
include any existing executive or non-executive directors of any
member of the Group and any senior management, key technical
and professional personnel, managers and employees of any member
of the Group, but do not include any independent non-executive
directors of the Company.

The number of shares to be issued at any time upon exercise of all
options granted under the Scheme and other share option schemes of
the Company shall not in aggregate exceed 10% of the then issued
share capital of the Company. Accordingly, the Company may issue
up to 491,526,400 shares to the participants under the Scheme,
representing 4.60% of the issued share capital of the Company as at
the date of this report.

Unless an approval of shareholders is obtained at a general meeting,
if the total number of shares issued and shares which may fall to be
issued upon exercise of the options (including exercised, cancelled and
outstanding options) granted under the Scheme and any other share
option schemes of the Company to a participant in any 12-month
period in aggregate exceeds 1% of the issued share capital of the
Company at any time, no further options shall be granted to such
participant. Upon acceptance of the grant, the grantee undertakes
that he/she will, at the request of the Company, pay a consideration
of HK$1 or the equivalent (to be determined on the date when the
offer of the grant is accepted) to the Company for acceptance of the
offer of the grant of the option.
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FINANCIAL REVIEW (conTINUED)

XXXI. Grant and exercise of options

On 5 May 2008, 5,550,000 share options were granted to eligible
participants by the Company at the exercise price of HK$3.37 for
each share of the Company to be issued, being the average closing
price of the shares on The Stock Exchange of Hong Kong Limited (the
“Hong Kong Stock Exchange”) for the five consecutive trading days
immediately preceding the grant date of such options. Such options
shall vest the earliest after two years from the grant date of the
options. The share options will only vest if the pre-set performance
targets of the Group, the division of the grantee and the grantee are
achieved. Otherwise, the share options shall lapse.

On 30 April 2010, the Remuneration and Nomination Committee
of the Board of the Company approved the vesting of 40% of the
share options granted in May 2008 by the Company according to
the Scheme, the performance review results of the grantees of share
options and the “Explanation on the Fulfilment of Conditions of Share
Options of Franshion Properties for 2009” provided by the external
independent professional advisor. On 4 May 2015, the exercise period
of such vested share options expired and such share options lapsed
and were cancelled.

On 13 June 2011, the Remuneration and Nomination Committee
of the Board of the Company approved and confirmed the lapse
and cancellation of 30% of the share options granted in May 2008
by the Company on 5 May 2011 according to the Scheme and the
“Explanation on the Fulfilment of Conditions of Share Options with
Reference to the Results of Franshion Properties for 2010” provided
by the Financial Management Department of the Company, as
the performance review results for 2010 did not meet the target
performance results.

On 17 May 2012, the Remuneration and Nomination Committee of
the Board of the Company approved and confirmed the lapse and
cancellation of the remaining 30% of the share options granted in
May 2008 by the Company on 5 May 2012 according to the Scheme
and the “Explanation on the Fulfilment of Conditions of Share Options
with Reference to the Results of Franshion Properties for 2011"
provided by the Financial Management Department of the Company,
as the performance review results for 2011 did not meet the target
performance results.
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FINANCIAL REVIEW (conTINUED)

XXXI. Grant and exercise of options (Continued)

On 28 November 2012, 58,267,500 share options were granted to
eligible participants by the Company at the exercise price of HK$2.44
for each share of the Company to be issued, being the closing price
of the shares on the Hong Kong Stock Exchange on the grant date
of such options. Such options shall vest the earliest after two years
from the date of grant of the options. The share options will only vest
if the pre-set performance targets of the Group, the division of the
grantee and the grantee are achieved. Otherwise, the share options
shall lapse.

On 4 November 2014, the Remuneration and Nomination Committee
of the Board of the Company approved the vesting of up to 30% of
the share options granted in November 2012 by the Company (where
the percentage may decrease on a pro rata basis depending on the
rating of the individual performance review results of the grantees)
according to the Scheme (the amendment to which was approved
by the Board on 23 August 2012), the performance review results of
grantees of share options, and the “Explanation on the Fulfilment of
First Vesting Conditions of Second Batch of Share Options of Franshion
Properties” provided by the external independent professional advisor.

On 20 November 2015, the Remuneration and Nomination Committee
of the Board of the Company approved the vesting of up to 30% of
the share options granted in November 2012 by the Company (where
the percentage may decrease on a pro rata basis depending on the
rating of the individual performance review results of the grantees)
according to the Scheme (the amendment to which was approved
by the Board on 23 August 2012), the performance review results of
grantees of share options, and the “Explanation on the Fulfilment of
Second Vesting Conditions of the Share Options Granted by China
Jinmao in 2012" provided by the external independent professional
advisor.
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FINANCIAL REVIEW (conTINUED)

XXXI. Grant and exercise of options (Continued)

On 17 October 2016, the Remuneration and Nomination Committee
of the Board of the Company approved and confirmed the lapse and
cancellation of the remaining 40% of the share options granted in
November 2012 by the Company on 28 November 2016 according
to the Scheme (the amendment to which was approved by the Board
on 23 August 2012), the performance review results of the grantees
of share options, and the "Explanation on the Non-fulfilment of
Third Vesting Conditions (2015 Results) of the Share Options Granted
by China Jinmao in 2012"” provided by the Financial Management
Department of the Company, as the performance review results for
2015 did not meet the target performance results.

On 17 October 2016, the Company granted 172,350,000 share
options to eligible participants and the exercise price was HK$2.196
per share, being the average closing price per share as stated in the
Hong Kong Stock Exchange’s daily quotation sheet for the last five
consecutive trading days prior to the date of grant of share options.
Such options shall vest the earliest after two years from the date of
grant of the options. The share options shall only vest if the pre-set
performance targets of the Group, the division of the grantee and the
grantees are achieved. Otherwise, the share options shall lapse.

During the six months ended 30 June 2017, no share option was
granted pursuant to the Scheme.
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MANAGEMENT DISCUSSION AND ANALYSIS

O000ooo FINANCIAL REVIEW (CONTINUED)
oooooooooooddooo XXXI. Grant and exercise of options (Continued)
0O0O000Ooz0170e0300 0000000 The following share options were outstanding under the Scheme
00o00ooooOooon during the six months ended 30 June 2017:
oooooo
Number of share options
gooo
goooo
gooo
goooo
goooooo
Closing
oooo price of the
ooo shares of the
0 0 goooooo oooo Company
20170 20170 0ooo 00000000 Exercise immediately
1010 0ooa oooo o0ooo 0ooo 60300 0000 Exercise period of — price of preceding
Name or Asat  CGranted  Exercised  Cancelled Lapsed Asat  Grant date share options share  the grant date
oooo category  LlJanuary during the duringthe duringthe  during the 30 June of share (both dates options  of share options
0oooo  of grantee 2017 period period period period 2017 options inclusive) (HK$) (HK$)
ooooo M 435,000 - - - - 435,000 20120 201401102800 244 245
LI Congrui 110280 20190110270

28 November 28 November 2014 to
2012 27 November 2019
435,000 - - - - 435,000 20120 201501102800 244 2.45
110280 20190110270
28 November 28 November 2015 to
2012 27 November 2019
500,000 - - - - 500,000 20160 201801001700 2.196 2.15
100170 20230100 160
17 October 17 October 2018 to
2016 16 October 2023
500,000 - - - - 500,000 20160 201901001700 2.196 2.15
100170 20230100 160
17 October 17 October 2019 to
2016 16 October 2023
500,000 - - - - 500,000 20160 202001001700 2.196 2.15
100170 20230100 160
17 October 17 October 2020 to
2016 16 October 2023
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MANAGEMENT DISCUSSION AND ANALYSIS

O000Oooo FINANCIAL REVIEW (CONTINUED)
OoOoOooooooooOdooo XXXI. Grant and exercise of options (Continued)
oooooo
Number of share options
gooo
goooo
goo
goooo
goooooo
Closing
oooo price of the
ooo shares of the
0 0 goooooo oooo Company
20170 20170 o0ooo 00000000 Exercise immediately
1010 0ooa oooo oooo 0ooo 60300 0000 Exercise period of — price of preceding
Name or Asat  Cranted  Exercised  Cancelled Lapsed Asat  Grant date share options share  the grant date
o0ooo category  LlJanuary during the duringthe duringthe  during the 30 June of share (both dates  options  of share options
0oooo  of grantee 2017 period period period period 2017 options inclusive) (HK$) (HK$)
0ooo Mr. 435,000 - - - - 435,000 20120 201401102800 244 245
JIANG Nan 110280 20190110270

28 November 28 November 2014 to
2012 27 November 2019
435,000 - - - - 435,000 20120 201501102800 244 245
110280 20190110270
28 November 28 November 2015 to
2012 27 November 2019
500,000 - - - - 500,000 20160 201801001700 2.196 215
100170 20230100 160
17 October 17 October 2018 to
2016 16 October 2023
500,000 - - - - 500,000 20160 201901001700 2196 215
100170 20230100160
17 October 17 October 2019 to
2016 16 October 2023
500,000 - - - - 500,000 20160 202001001700 219 215
100170 20230100160
17 October 17 October 2020 to
2016 16 October 2023

oo Sub total 1,740,000 - - - - 1,740,000 20120 201401102800 2.44 2.45
110280 20190110270
28 November 28 November 2014 to
2012 27 November 2019

3,000,000 20160 201801001700 2196 215
100170 20230100160
17 October 17 October 2018 to
2016 16 October 2023

3,000,000 - - -
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (conTINUED)

XXXI. Grant and exercise of options (Continued)

gooooo
Number of share options
ooo
goooo
ooo
goooo
poooooo
Closing
oooo price of the
ooo shares of the
0 0 goooooo gooo Company
20170 20170 oooo 00000000  Exercise immediately
1010 0ooo oooo 0ooo 0ooo 60300 0000 Exercise period o price of preceding
Name or Asat  Granted  Exercised  Cancelled Lapsed Asat  Grant date share options share  the grant date
0ooo category ~ LlJanuary during the during the during the  during the 30 June of share (both dates  options  of share options
0oooo  of grantee 2017 period period period period 2017 options inclusive) (HKS) (HK$)
oooo Employeesin 4,476,580 - (1,228740) - - 3,247,840 20120 201401102800 244 245
aggregate 110280 20190110270
28 November 28 November 2014 to
2012 27 November 2019
6,578,340 - (1,677,500) - (714,0000 4,186,840 20120 201501102800 244 245
110280 20190110270
28 November 28 November 2015 to
2012 27 November 2019
56,076,000 - - - (4,290,000) 51,786,000 20160 201801001700 219 215
100170 20230100160
17 October 17 October 2018 to
2016 16 October 2023
56,076,000 - - - (4,290,000) 51,786,000 20160 201901001700 219 215
100170 20230100160
17 October 17 October 2019 to
2016 16 October 2023
56,428,000 - - - (4,320,000) 52,108,000 20160 202001001700 219 215
100170 20230100160
17 October 17 October 2020 to
2016 16 October 2023
oo Total 12,794,920 - (2,906,240) - (714,000 9,174,680 20120 201401102800 244 245
110280 20190110270
28 November 28 November 2014 to
2012 27 November 2019
171,580,000 - - - (12,900,000) 158,680,000 20160 201801001700 219 215
100170 20230100 160
17 October 17 October 2018 to
2016 16 October 2023
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FINANCIAL REVIEW (conTINUED)

XXXII. Material acquisitions and disposals

During the period under review, the material acquisitions and
disposals entered into by the Company included:

Acquisition of 40% interest in Jinhui Rongxin

On 31 March 2017, Guangzhou Jinmao Properties Co., Ltd.
("Guangzhou Jinmao”), a wholly-owned subsidiary of the Company,
entered into a share transfer agreement with Fuzhou Ronghui Real
Estate Co., Ltd. (“Fuzhou Ronghui”), pursuant to which, Fuzhou
Ronghui has agreed to sell and Guangzhou Jinmao has agreed to
acquire 40% equity interest in Fuzhou Jinhui Rongxin Real Estate Co,
Ltd. (“Jinhui Rongxin”) at nil consideration; Fuzhou Ronghui has also
agreed to transfer at fair price its debt equity of RMB1,710.40 million
in Jinhui Rongxin to Guangzhou Jinmao, as well as an accrued interest
of RMB6,461,511.11 under such debt equity. Upon completion of the
transaction, Guangzhou Jinmao holds 40% equity interest in Jinhui
Rongxin, and Jinhui Rongxin is not a subsidiary of Guangzhou Jinmao.

As the applicable percentage of the transaction exceeds 5% but is
less than 25%, according to Chapter 14 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
(the "Listing Rules”), the transaction constitutes a discloseable
transaction of the Company and is subject to the reporting and
announcement requirements, but exempt from the shareholders’
approval requirement. For details of the transaction, please refer to
the announcement entitled “Discloseable Transaction — Acquisition of
40% Equity Interest in Jinhui Rongxin” published by the Company on
31 March 2017. The transaction completed on 1 April 2017.
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Ernst & Young kRIS ET Tel E5%: +852 2846 9888
22/F, CITIC Tower EBRBREE1E Fax fEH: +852 2868 4432
1 Tim Mei Avenue R{ERE221E ey.com

Central, Hong Kong

To the board of directors of China Jinmao Holdings Group
Limited
(Incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
51 to 91, which comprises the condensed consolidated statement
of financial position of China Jinmao Holdings Group Limited (the
“Company”) and its subsidiaries as at 30 June 2017 and the related
condensed consolidated statements of profit or loss, comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and explanatory notes. The Main Board Listing Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 Interim Financial Reporting
("HKAS 34") issued by the Hong Kong Institute of Certified Public
Accountants.

The directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with
HKAS 34. Our responsibility is to express a conclusion on this interim
financial information based on our review. Our report is made solely to
you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing, and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

8 August 2017
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

3000000 For the six months ended 30 June 2017

002017060

ooen3o0OoOOO

For the six months ended 30 June

oo 20170 20160
go0o0d00ooooooooooan
ooooa goooa
Notes 2017 2016
(Restated and
(Unaudited) unaudited)
RMB’000 RMB’'000
oad REVENUE 3 17,837,355 8,738,504
oooo Cost of sales (11,427,727) (5,242,540)
oo Gross profit 6,409,628 3,495,964
ooooooo Other income and gains 4 1,041,907 718,822
ooooooo Selling and marketing expenses (305,631) (270,808)
oooo Administrative expenses (1,095,350) (733,506)
o0oDoOooooo Other expenses and losses, net (132,952) 290
oooo Finance costs 5 (728,225) (220,726)
0000000000000 Share of profits and losses of:
oooog Joint ventures (14,690) (25,025)
oooo Associates 29,878 (44,260)
oooo PROFIT BEFORE TAX 6 5,204,565 2,920,751
ooooo Income tax expense 7 (1,821,391) (1,193,660)
oooo PROFIT FOR THE PERIOD 3,383,174 1,727,091
ooooooo Attributable to:
oooooo Owners of the parent 2,499,456 1,295,041
ooooo Non-controlling interests 883,718 432,050
3,383,174 1,727,091
oooo oooo
RMB cents RMB cents
o00ooooooooo EARNINGS PER SHARE ATTRIBUTABLE
gooooo TO ORDINARY EQUITY HOLDERS OF
THE PARENT 9
oo Basic 23.42 12.14
oo Diluted 21.92 10.51
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

002017060300 O OO O O For the six months ended 30 June 2017

goe03000000
For the six months ended 30 June

20170 20160
go0o0d0ooooooooooan
ooooa goooa
2017 2016
(Restated and
(Unaudited) unaudited)
RMB’000 RMB’000
opooo PROFIT FOR THE PERIOD 3,383,174 1,727,091
oooooomoog OTHER COMPREHENSIVE INCOME/(LOSS)
00000000 Ooooo Other comprehensive income/(loss) that may be
000000000 MmOO0 reclassified to profit or loss in subsequent periods:
000000000 OoooO Exchange differences on translation of
foreign operations 909,955 (371,836)
ooooooooo Net loss on hedges of a net investment (26,974) -
O0000ooOoooooo Net other comprehensive income that may be
oo0oo00oO0oooooon reclassified to profit or loss in subsequent
0oooo periods, net of tax 882,981 (371,836)
O0000oooooooo Other comprehensive income not to be
0000000000 reclassified to profit or loss in
subsequent periods:
oooooao Gains on property revaluation 87 -
ooooa Income tax effect (22) -
000Do0O0oooooooo Net other comprehensive income not to be
O00o0O00oOoooon reclassified to profit or loss in
oooo subsequent period, net of tax 65 -
0000000 moood OTHER COMPREHENSIVE INCOME/(LOSS)
good FOR THE PERIOD, NET OF TAX 883,046 (371,836)
oooooooo TOTAL COMPREHENSIVE INCOME FOR
THE PERIOD 4,266,220 1,355,255
ooooooo Attributable to:
goooooo Owners of the parent 3,321,388 860,723
ooooo Non-controlling interests 944,832 494,532
4,266,220 1,355,255
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

20170 20160
oo 60 300 120 310
goooood ogoooa
ogoooa goooa
30 June 31 December
Notes 2017 2016
(Unaudited) (Audited)
RMB’000 RMB’'000
ooooo NON-CURRENT ASSETS
oooooooo Property, plant and equipment 10 11,074,240 10,811,856
ooooo Properties under development 31,639,293 26,930,421
oooono Land under development 11 11,370,323 11,705,031
oooo Investment properties 22,788,420 22,029,331
oooooooo Prepaid land lease payments 1,527,744 1,552,566
oooo Intangible assets 26,572 29,294
ooooooono Investments in joint ventures 2,653,481 2,667,304
ooooooono Investments in associates 3,806,830 2,708,699
Ooooooo Deferred tax assets 1,447,359 1,364,011
o0o0ooooooog Due from non-controlling shareholders 1,175,814 309,173
O0o0Oooooo Other long term receivables 981,895 333,577
000000 Other financial assets 221,010 180,000
ooooooo Total non-current assets 88,712,981 80,621,263
oooo CURRENT ASSETS
ooooo Properties under development 28,352,570 15,990,224
oooooo Properties held for sale 6,744,670 11,153,261
ooooo Land under development 11 3,500,715 5,521,179
oo Inventories 108,207 100,930
oooooo Trade receivables 12 2,893,785 6,446,477
oooooooo Prepayments, deposits and
ooooo other receivables 12,323,645 8,611,458
ooooooo Due from related parties 22,715,435 16,444,036
oooo Prepaid tax 1,742,474 1,569,902
oooooo Other financial assets 35,820 71,430
ooooooo Restricted bank balances 3,436,826 2,328,374
oooooooo Cash and cash equivalents 18,124,624 18,045,582
oooooo Total current assets 99,978,771 86,282,853
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

20170 20160
oo 60 300 120 310
gooooo ooooao
ogoooa goooa
30 June 31 December
Notes 2017 2016
(Unaudited) (Audited)
RMB’000 RMB’000
oooo CURRENT LIABILITIES
o0D0ooooooog Trade and bills payables 13 11,706,629 10,830,686
Oo0D0oo0Doooooon Other payables and accruals 38,256,114 33,137,279
ooooooog Interest-bearing bank and
googd other borrowings 14 19,231,531 12,943,953
o0Do0oo0ooo Due to related parties 6,494,744 9,009,372
oooo Tax payable 1,462,208 2,216,868
oooo Dividend payable 833,630 -
ooooooo Provision for land appreciation tax 3,021,271 3,244,106
O0o0o0oo Total current liabilities 81,006,127 71,382,264
O0oooo NET CURRENT ASSETS 18,972,644 14,900,589
oooooooon TOTAL ASSETS LESS CURRENT LIABILITIES 107,685,625 95,521,852
ooooo NON-CURRENT LIABILITIES
Oo00oo0Doooooon Interest-bearing bank and other borrowings 14 43,532,966 34,980,817
ooo0oooo Derivative financial instruments 19,926 -
oooooo Deferred tax liabilities 4,924,264 4,796,955
ooooooao Total non-current liabilities 48,477,156 39,777,772
ooaog Net assets 59,208,469 55,744,080
oad EQUITY
Oooooooooo Equity attributable to owners of
the parent
oad Share capital 17,700,233 17,691,782
ooooooo Perpetual convertible securities - 2,638,374
oooo Other reserves 13,852,035 11,296,135
31,552,268 31,626,291
ooooo Non-controlling interests 27,656,201 24,117,789
oooo Total equity 59,208,469 55,744,080
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

002017060300 O OO O O For the six months ended 30 June 2017

Perpetual statutory Assets Share Exchange Non-
Share  convertible Capital surplus revaluation option ~ fluctuation Hedging Retained controlling Total
capital  securities reserve reserve reserve reserve reserve reserve profits Total interests equity
(Unaudited) ~ (Unaudited) ~(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
0201701010 At 1 January 2017 17,691,782 2638374 (2558,376) 2,183,896 120,59 18197 (2,230,110 - 13761932 31626291 24,117,789 55,744,080
o0ooo Profit for the period = = = = = - - - 2,499,456 2,499,456 883,718 3,383,174
gooooooomono Other comprehensive incomel(loss)
for the period
ooooooooooooo Exchange differences on translation
of foreign operations - - - - - - 848,841 - - 848,841 61,114 909,955
000000000 Net loss on hedges of a net investment - - - - - - - (26,974) - (26,974) - (26974)
0oo00oooooo Gains on property revaluation,
net of tax - - - - 65 - - - - 65 - 65
000000mMOoooo Total comprehensive income/(loss) for
the period = - - - 65 - 848,841 (26,974) 2,499,456 3,321,388 944,832 4,266,220
0oooooooo Perpetual convertible securities"
distributions - - - - - - - - (93,752) (93,752) - (93,752)
oDooooooooa Repurchase of perpetual convertible
securities” - (2638374) - - - - - - (398608)  (3036982) - (3036982)
0000000000O150 Issue of perpetual capital securities
(note 15) = = = = = - - - - - 3,406,500 3,406,500
nooz01600000 Final 2016 dividend declared = = = - - - - - (836,219) (836,219) - (836,219)
o0oooooa Capital contribution from non-controlling
shareholders - - 562,771 - - - - - - 562,771 1,699,090 2,251,861
00oooooCooooo Dividends declared to non-controlling
shareholders - - - - - - - - - - (2512010)  (2512,010)
oooooooooooo Equity-settled share option arrangements - - - - - 12,519 - - - 12519 - 12519
oooooo+ Exercise of share options* 8,451 - - - - (2,259) - - - 6,192 - 6,192
ooooooo Transfer of share option reserve upon the
p00oooooooo forfeiture or expiry of share options - - - - - (561) - - 561 - - -
ooooooo Transfer from retained profits - - - 90,183 - - - - (90,183) - - -
02017060300 At 30 June 2017 17,700,233 - (2005605 2,274,079 120,661° 21,95 (1,381,269)° (26,974 14,843,187°  31552,268 27,656,201 59,208,469
* pg0M70603000 00 0O0O0OOODOOO # These reserve accounts comprise the consolidated other reserves of
go0oooooODODOoDOoDOoOooOoDoDoOOo RMB13,852,035,000 as at 30 June 2017 (31 December 2016: RMB11,296,135,000)
13,852,035,00000 201601203100 O O O in the condensed consolidated statement of financial position.
11,296,135,0000 [TJ
" 02017040270 00000000441,133,000 *On 27 April 2017, the Group repurchased perpetual convertible securities with
000000000 D03,036,982,0000 0000 an aggregate principal amount of US$400,000,000 at the total consideration of
000o400,000,000000000000DOO0 US$441,133,000 (equivalent to approximately RMB3,036,982,000).
*

* [0D02017060300000002,906,240000
O000000024400000002,906,240
0o0O0oO0o0oo0o0ooo2,259,000000000
oo00o000D00O00D0O0O00000

During the six months ended 30 June 2017, 2,906,240 share options were exercised
at the price of HK$2.44 per share. Accordingly 2,906,240 shares were issued and
RMB2,259,000 was transferred from the share option reserve to share capital upon

the exercise of the share options.

INTERIM REPORT 20170 CHINA JINMAO HOLDINGS GROUP LIMITED

55



56

ooobObooooboDboooan

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
0 0 20170 60 300 O O O O O For the six months ended 30 June 2017

nooooooo
Attributable to owners of the parent
0ooo oooo oo oo a0
0o 0oo oooo oooo ooaoo nooo 0ooo 0ooo 0o 0oooo oooo
oooo oooo oooo oooo ooaoo oooo oooo 0ooo oooo oooo nooo

goooo - o0oooo  ooooo - oooOD OOODOD OOOODD OOOOD 00000 0O0OOD 0OODD 0000
0oooo  0oooo  00ooo  0000D  0ODDD  0ODOD  0OODDD  0O0ODD  00ODD  0O0ODD  0O0OO

PRC
Perpetual satutory Assets Share Eichange Non-
Share  convertible Captal surplus—— revaluation option ~~ fluctuation Retalned controlling
capital securifies fesenve fesenve fesenve fesenve fesenve profs Total interests ~ Total equity

(Restatedand ~ (Restated and  (Restated and  (Restatedand  (Restated and  (Restated and  (Restatedand  (Restated and  (Restated and  (Restated and ~ (Restated and
unaudited)  unaudited)  unaudited)  unaudited)  unaudited)  unaudited)  unaudited)  unaudited)  unaudited)  unaudied)  unaudited)
RMB000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

0201601010
0ooo
000ooooo

00ooooo

At 1 January 2016 17,691,782 3,957 561 (1,876,406) 1,829,261 1205% 2,403 (854720) 12657445 33547922 15800788 49348710
Profitfor the period - - - - - - - 1,295,041 1,295,041 432,050 1,721,091
m0o00  Other comprehensive income(loss)
for the period
000000 Exchange differences on translation
of foreign operations - - - - - - (434,318) - (434318) 62482 (371,830)

0000000000 Total comprehensive income/(loss)

oo for the period - - - - - - (434.318) 1,295,041 860,723 494532 1,355,255
000o000ooo Perpetual convertible securites' distributions - - - - - - - (133,506) (133,506) - (133,508)
00ooooooot Repurchase of perpetual convertible securites* - (131918) - - - - - (120738  (1439925) - (1439.925)
000ooooo Issue of perpetual capital securties - - - - - - - - - 55559 5255594
opo20100000 final 2015 dividend declared - - - - - - - (7121,841) (121,841) - (721.841)
00ooooo Acquisiton of non-contralling interests - - (655,956) - - - - - (655,956)  (2.218047)  (2,874,003)
0oooooo Capital contribution from non-controlling

shareholders - - - - - - - - - 50,000 50,000
000000000000 Dividends declared to non-controling

shareholders - - (32,934) - - - - - (32,934) (177,724) 210,658)
000000000000 Equity-settled share option arangements = = = = = 2181 - - 2181 - 2181
0oooonoo Transfer of share option reserve upon the

00000000000 forfeiture or expiry of share options - - - - - (2.767) - 2767 - - -
00ooooo Transfer from retained profits - - - 1371% - - - (23,79) - - -
02016060300 At30 June 2016 17,691,782 2638374 (2,565,29) 1,853,057 1205% 8317 (1289038 1295372 3146604 19205143 50,631,807
* 02016060140 00000000O218,340,000 # 0On 14 June 2016, the Group partially repurchased perpetual convertible securities

0000000 0ODOO1,439,92500000000 with an aggregate principal amount of US$200,000,000 at the total consideration of
000000200,000,000000000000 US$218,340,000 (equivalent to approximately RMB1,439,925,000).
oo
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

002017060300 O OO O O For the six months ended 30 June 2017

goen3000000
For the six months ended 30 June

oo 20170 20160
gooo0oooobooooooo
ooooo goooo
Notes 2017 2016
(Restated and
(Unaudited) unaudited)
RMB’000 RMB’000
ooDooooooooo CASH FLOWS FROM OPERATING
ACTIVITIES
oooo Profit before tax 5,204,565 2,920,751
goooooooooo Adjustments for:
goooog Finance costs 5 728,225 220,726
000000oOooOooo Share of profits and losses of joint ventures
ooooono and associates (15,188) 69,285
oooo Interest income 4 (404,348) (207,185)
oooooo Other investment income 4 (73,466) (28,922)
0ooooooao Loss on disposal of items of property,
ooooooo plant and equipment 6 5,518 331
o0ooooooooo Reversal of impairment of trade
receivables 6 (141) (621)
oooooooooo Fair value gains on investment properties 4 (436,825) (403,504)
oooooooooo Fair value gains on transfers from
ooo0ooooooo properties held for sale to
investment properties 4 (1,563) -
oo Depreciation 6 185,736 161,709
00o0O0O0oOooooo Recognition of prepaid land lease
payments 6 25,079 25,053
gooooog Amortisation of intangible assets 6 5,004 5,967
ooooooooooo Fair value gain on hedges of a net
investment (7,048) -
ooooooo Gain on disposal of subsidiaries 4 (76,341) -
000000000000 Equity-settled share option expense 12,579 2,181
5,151,786 2,765,771
ooooooog Increase in properties under development (21,342,012) (9,684,933)
oooooooo Decrease in properties held for sale 8,419,395 3,744,660
0oooooo Decrease in land under development 2,584,334 257,106
oooo Increase in inventories (7,277) (3,462)
Oo0oOoOoooo Decrease in trade receivables 3,551,830 175,981
ooooooooood Increase in prepayments,
ooooo deposits and other receivables (3,102,284) (5,597,412)
O0oDoOooooo Increase in amounts due from related
parties (2,337,768) (1,406,563)
00000000000 Increase in trade and bills payables 875,943 661,121
O000O00oOoOoooo (Decrease)/increase in other payables and
ooom oo accruals (1,474,040) 5,900,160
ooooooo (Decrease)/increase in amounts due to
ooom oo related parties (1,534,628) 247,270
0O000ooooo Effect of exchange rate change, net 263,943 (172,881)
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goen3000000
For the six months ended 30 June

oo 20170 20160
goo0d00ooooooooooaa
ooooa goooa
Note 2017 2016
(Restated and
(Unaudited) unaudited)
RMB’000 RMB’000
O0000o0oOooo Cash used in operations (8,950,778) (3,113,182)
oooog Interest received 251,787 242,683
O0000o0oOooo PRC corporate income tax paid (2,369,205) (1,401,179)
ooooooo Land appreciation tax paid (551,969) (287,752)
000000000000  Net cash flows used in operating activities (11,620,165) (4,559,430)
ooooooooooo CASH FLOWS FROM INVESTING
ACTIVITIES
oooooooo Other investment income received from
oooooo unlisted investments 73,466 28,922
000000000000 Purchase of items of property, plant and
equipment (172,381) (395,545)
oooooooo Proceeds from disposal of items of property,
ooooooon plant and equipment 2,026 11,206
00000o0oOoooo Proceeds from disposal of intangible assets 191 -
oooooo Additions to investment properties (10,515) (6,880)
0000000 ooo Additions to prepaid land lease payments (264) (425)
ooooono Additions to intangible assets (2,282) (2,473)
O0O00O0oooo Increase in other financial assets (5,400) (130,760)
ooooo Disposal of subsidiaries 16 427,110 =
oooooooo Investments in joint ventures (120,479) (201,691)
oooooooo Investments in associates (1,073,100) -
O000O0oOoO0oOoOoooon0  (Increase)/decrease in loans to
goomoo joint ventures and associates (3,691,482) 3,221,005
oooooooo (Increase)/decrease in loans to
ooom oo non-controlling shareholders (2,466,641) 131,251
oooooooo (Increase)/decrease in entrustment loans to
ooomaoo third parties (648,318) 213,132
ooooooo (Increase)/decrease in restricted bank
ooomaoo balances (1,108,452) 463,804
O00O0ooOomooao Net cash flows (used in)/from investing
ooooag activities (8,796,521) 3,331,546

g0000o0o0ooooooooooooooon
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ooenD300000O

For the six months ended 30 June

oo 20170 20160
goooooooooooooo
ooooo goooo
Note 2017 2016
(Restated and
(Unaudited) unaudited)
RMB’000 RMB’000
opoopooooooo CASH FLOWS FROM FINANCING
ACTIVITIES
ooooooo Issue of perpetual securities,
gooooo net of issue expenses 15 3,406,500 5,255,594
00o0ooooooo Redemption of perpetual convertible
securities (3,036,982) (1,439,925)
ooooDoooooo New bank and other borrowings 32,305,115 11,939,277
O000O0ooooooo Repayment of bank and other borrowings (16,860,919) (10,375,705)
oooo Interest paid (1,289,067) (1,378,094)
oooooooo Advance of investment from a third party - 1,600,000
O0oDoOoooooo Dividends paid to non-controlling
shareholders (2,544,301) (170,658)
ooooooog Loans from non-controlling shareholders 6,387,365 -
ooooooo Capital contribution from
non-controlling shareholders 2,251,861 50,000
O0o0DoO0oOoooooo Proceeds from exercise of share options 6,192 -
Ooooooooooo Perpetual convertible securities’
distributions paid (93,752) (133,506)
ooooooao Acquisition of non-controlling interests - (2,793,253)
000000000000  Net cash flows from financing activities 20,532,012 2,553,730
O000000D0O0OO0D0O NETINCREASE IN CASH AND CASH
EQUIVALENTS 115,326 1,325,846
O0ooooooooo Cash and cash equivalents at beginning of
period 18,045,582 10,997,033
0ooOooooo Effect of foreign exchange rate changes,
net (36,284) 6,686
opopooooooooo CASH AND CASH EQUIVALENTS AT END
OF PERIOD 18,124,624 12,329,565
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
0 0 20170 60 300 O O O O O For the six months ended 30 June 2017

OoOe03000000
For the six months ended 30 June

20170 20160
goodoodooooooooa
ooooo ooooo

2017 2016
(Restated and

(Unaudited) unaudited)
RMB’000 RMB’000

obooobOooooooo

ooooooo

ooooooooooon
ooooooooooo

ooooooooooon
ooooooooo
oooooooooo
oooooooooo

ANALYSIS OF BALANCES OF CASH AND CASH
EQUIVALENTS

Cash and bank balances

Non-pledged time deposits with original maturity
of within three months when acquired

Non-pledged time deposits with original maturity
of over three months when acquired with
option to withdraw upon demand similar to
demand deposits

17,623,522 11,389,515

451,346 901,581

49,756 38,469

cooooooooooo
oooooooo

Cash and cash equivalents as stated in
the condensed consolidated statement of
financial position

18,124,624 12,329,565

000000000000 0000000000
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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20170 60 300 O 30 June 2017

1. CORPORATE INFORMATION

China Jinmao Holdings Group Limited (formerly known as Franshion
Properties (China) Limited) (the “Company”) is a limited liability
company incorporated in Hong Kong on 2 June 2004 under the Hong
Kong Companies Ordinance. The registered office of the Company is
located at Rooms 4702-03, 47/F Office Tower, Convention Plaza, 1
Harbour Road, Wanchai, Hong Kong. Its shares have been listed on
the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) since 17 August 2007.

In the opinion of the directors, the immediate holding company of
the Company is Sinochem Hong Kong (Group) Company Limited,
a company incorporated in Hong Kong, and the ultimate holding
company of the Company is Sinochem Group, a company established
in the People’s Republic of China (the “PRC”) and is a state-owned
enterprise under the supervision of the State-owned Assets
Supervision and Administration Commission in the PRC.

The principal activities of the Company and its subsidiaries (the
“Group”) are described in note 3 to the interim condensed
consolidated financial statements.
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20170 60 300 O 30 June 2017

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES

Basis of preparation

The interim condensed consolidated financial statements for the
six months ended 30 June 2017 have been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified Public
Accountants.

The interim condensed consolidated financial statements do not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group's financial statements as at 31 December 2016.

The financial information relating to the year ended 31 December
2016 that is included in this interim report as comparative information
does not constitute the Company’s statutory annual consolidated
financial statements for that year but is derived from those financial
statements. Further information relating to these statutory financial
statements required to be disclosed in accordance with section 436 of
the Companies Ordinance is as follows:

The Company has delivered the financial statements for the year
ended 31 December 2016 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance.

The Company’s auditor has reported on those financial statements.
The auditor’s report was unqualified; did not include a reference to
any matters to which the auditor drew attention by way of emphasis
without qualifying their report; and did not contain a statement under
sections 406(2), 407(2) or (3) of the Companies Ordinance.
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20170 60 300 O 30 June 2017

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (conTiNUED)

Change of presentation currency

As reported in the Group’s annual financial statements for the year
ended 31 December 2016, the Group's revenues, profits and cash
flows are primarily generated in RMB, and are expected to remain
principally denominated in RMB in the future. As at 31 December
2016, the Group changed the currency in which it presents its
consolidated financial statements from Hong Kong dollar (“HK$")
to RMB, in order to better reflect the underlying performance
and position of the Group. The comparative figures in the interim
condensed consolidated financial statements have been restated from
HK$ to RMB accordingly.

The change of the Group’s presentation currency has been accounted
for in accordance with HKAS 21 The Effects of Changes in Foreign
Exchange Rates and has been applied retrospectively in accordance
with HKAS 8 Accounting Policies, Changes in Accounting Estimates
and Errors.

The following methodology has been used to re-present the
comparative figures for the six months ended 30 June 2016, originally
reported in HK$, in RMB:

(@) Income and expenditure have been translated at the average rates
of exchange prevailing for the relevant period;

(b) Share capital and other reserves were translated at applicable
historical rates; and

(c) All resulting exchange differences have been recognised in other
comprehensive income.
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20170 60 300 O 30 June 2017

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (conTiNUED)

Significant accounting policies

The accounting policies and basis of preparation adopted in the
preparation of the unaudited condensed consolidated financial
information are consistent with those followed in the Group’s
annual consolidated financial statements for the year ended 31
December 2016, except for the adoption of below new standards
and interpretations effective as of 1 January 2017. The Group has not
early adopted any other standards, interpretations or amendments
that have been issued but are not effective.

ooooodooz7oO0Oaon

Amendments to HKAS 7
goooooo120000
Amendments to HKAS 12
201402016000 00000

Annual Improvements 2014-2016 Cycle

oooo

Disclosure Initiative

oooooooooooonn

Recognition of Deferred Tax Assets for Unrealised Losses
ogo0oooooooooon

Amendments to a number of HKFRSs

oooooOoooOooooOOooooooo
ooooo0ooOoooOoocOooOobOoOooo

oooooozo070e0300 000000
oooooOoooOooooOOoooooono
ooooo0oocooOoOooOooOoocobooan
oo

oooooOoooOooooOOoooooono
ooooo0OooOOoooOooocooooo
ooooo0OoooOOoooOooooooao
ooooo0OoooOOoooOooooooao
ooooooocoOOoooOoooooooao
oooooooooooo

The adoption of the new and revised HKFRSs has had no significant
financial effect on the unaudited condensed consolidated financial
information.

Besides, during the period ended 30 June 2017, the Group also
adopted hedge accounting to account for its net investment in foreign
operations. The accounting policies related to the net investment
hedge are as follows:

Hedges of a net investment in a foreign operation, including a
hedge of a monetary item that is accounted for as part of the net
investment. Gains or losses on the hedging instrument relating to the
effective portion of the hedge are recognised in other comprehensive
income while any gains or losses relating to the ineffective portion
are recognised in the statement of profit or loss. On disposal of the
foreign operation, the cumulative value of any such gains or losses
recorded in equity is transferred to the statement of profit or loss.
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20170 60 300 O 30 June 2017

3. OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on the products and services they provide and has four
reportable operating segments as follows:

(a) the city and property development segment develops city
complexes and properties and develops land;

(b) the commercial leasing and retail operations segment leases office
and retail commercial premises;

(c) the hotel operations segment provides hotel accommodation
services, food and beverage; and

(d) the “others” segment mainly comprises the provision of property
management, design and decoration services, and the operation of
an observation deck.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resources
allocation and performance assessment. Segment performance is
evaluated based on reportable segment profit, which is a measure of
adjusted profit before tax. The adjusted profit before tax is measured
consistently with the Group’s profit before tax except that interest
income, other investment income and finance costs as well as head
office and corporate expenses are excluded from such measurement.

Segment assets exclude deferred tax assets, prepaid tax, restricted
bank balances, cash and cash equivalents, certain other financial
assets and other unallocated head office and corporate assets.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
20170 60 300 0 30 June 2017

3. 000000000

o0z201v0e0 3000000

For the six months ended 30 June 2017

3. OPERATING SEGMENT INFORMATION (CONTINUED)

gooo
ooo gooo
oooo gooo oooo oo oo
000000 000000 000000 000000 0Ob0OO0OO0O
ooooao ooooo ooooa ooooo ooooo
Commercial
City and leasing
property and retail Hotel
development operations operations Others Total
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ooooo Segment revenue:
ooooooon Sales to external customers 15,818,017 662,599 1,030,606 326,133 17,837,355
oo0ooo Intersegment sales - 16,636 - 134,400 151,036
15,818,017 679,235 1,030,606 460,533 17,988,391
ooo Reconciliation:
ooooooo Elimination of intersegment sales (151,036)
oooo Total revenue 17,837,355
oooo Segment results 5,221,980 732,890 128,008 (28,991) 6,053,887
oog Reconciliation:
0oooooo Elimination of intersegment results (231,990)
oooo Interest income 404,348
oooooo Other investment income 73,466
OO0oooooooO  Corporate and other unallocated
expenses (366,921)
oooo Finance costs (728,225)
oooo Profit before tax 5,204,565
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3. OPERATING SEGMENT INFORMATION (CONTINUED)

For the six months ended 30 June 2016

gooa
goa ooo
gooo gooa gooo oo aad
gooo gooao oooo gooo pooao
goooa goooa goooa goooa ooooo
goooa goooa ooooo goooa goooa
Commercial
Cityand  leasing and
property retail Hotel
development operations operations Others Total
(Restated (Restated (Restated (Restated (Restated
and and and and and
unaudited) unaudited) unaudited) unaudited) unaudited)
RMB'000 RMB’'000 RMB’'000 RMB’'000 RMB’'000
ooooo Segment revenue:
goooooo Sales to external customers 6,971,425 624,647 921,866 220,566 8,738,504
goooo Intersegment sales - 16,971 - 144,293 161,264
6,971,425 641,618 921,866 364,859 8,899,768
ooo Reconciliation:
oooooon Elimination of intersegment sales (161,264)
oooo Total revenue 8,738,504
oooo Segment results 2,120,518 799,776 96,080 (3,468) 3,012,906
ooo Reconciliation:
000ooooon Elimination of intersegment results (65,150)
oooo Interest income 207,185
000000 Other investment income 28,922
0o0o0oooooo Corporate and other unallocated
expenses (42,386)
0000 Finance costs (220,726)
oooo Profit before tax 2,920,751
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3. OPERATING SEGMENT INFORMATION (CONTINUED)

At 30 June 2017

gooo
ooo 0oo
gooo gooo oooo 0o 0o
0ooooo gooooo gooooo oooooao gooooo
ooooo goooo goooo ooooo ooooo
Commercial
City and leasing
property and retail Hotel
development operations operations Others Total
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
RMB'000 RMB’000 RMB’000 RMB’000 RMB’000
ooooo Segment assets 133,753,124 24,311,897 13,866,457 662,959 172,594,437
ooo Reconciliation:
000o0o0oo Elimination of intersegment assets (51,549,342)
000o00o0ooo Corporate and other unallocated assets 67,646,657
0oo Total assets 188,691,752
020160 120 310 At 31 December 2016
gooo
ooo goo
gooo gooo gooa oo oo
goooa goooa goooa goooa ooooo
goooa ooooo goooa goooa goooa
Commercial
City and leasing
property and retail Hotel
development  operations  operations Others Total
(Audited) (Audited) (Audited) (Audited) (Audited)
RMB'000 RMB’000 RMB’000 RMB'000 RMB’'000
oooo Segment assets 132,390,013 25,928,227 12,868,202 860,414 172,046,856
ooo Reconciliation:
oooooono Elimination of intersegment assets (71,107,219)
0000000000 Corporate and other unallocated assets 65,964,479
ooo Total assets 166,904,116
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4. 000O0oon 4. OTHER INCOME AND GAINS

goe03000000
For the six months ended 30 June

oo 20170 20160
ogooa
ooooood ooooad
ooood ooooo
Note 2017 2016
(Restated and
(Unaudited) unaudited)
RMB’000 RMB’'000
oooo Other income
oooo Interest income 404,348 207,185
oo0oooo Other investment income 73,466 28,922
ooog* Government grants* 11,066 43,392
ooooo Default penalty income 5,397 31,286
494,277 310,785
oag Gains
00000oDooooo Fair value gains on investment properties 436,825 403,504
00o0Oooooo Fair value gains on transfers from
0000oO0Oooooo properties held for sale to investment
properties 1,563 -
ooooooo Gain on disposal of subsidiaries 16 76,341 -
oo Others 32,901 4,533
547,630 408,037
1,041,907 718,822
* JU00D0D0O0O00O0O0O0OODOODOOOO0OO0OOO *  Various government grants have been received from the relevant authorities for
00o0o0o0ooooooooooooooooo the Group’s businesses conducted in certain cities in Mainland China. There are no
0oooooooooooo unfulfilled conditions or contingencies relating to these grants.
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5. FINANCE COSTS

goe03000000
For the six months ended 30 June

20170 20160
ogooa
ooooood ooood
ooooo ogoooaa
2017 2016
(Restated and
(Unaudited) unaudited)
RMB’000 RMB’000
O00000O0O0oOooooooan Interest on bank and other loans,
notes and bonds 1,485,086 1,105,273
00000oooOoooo Interest on an amount due to a fellow
000 20(a)0 subsidiary (note 20(a)) 7,796 9,501
O0000oOoOoooooo Interest on an amount due to the immediate
000 20(a)0 holding company (note 20(a)) 38,254 33,011
0000000000 Interest on an amount due to an associate
000 20(a)0 (note 20(a)) 17,554 4,715
OO0o0ooo Total interest expense 1,548,690 1,152,500
OO00O0oO0ooOoooo Less: Interest capitalised (820,465) (931,774)
728,225 220,726
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6. 0000 6. PROFIT BEFORE TAX
00000000000 mOoOooooo The Group’s profit before tax is arrived at after charging/(crediting):
oad
ooed 3000000
For the six months ended 30 June
20170 20160
ogooa
ooooood ooooad
ooooad ooooo
2017 2016
(Restated and
(Unaudited) unaudited)
RMB’000 RMB’000
oooooo Cost of properties sold 8,587,128 3,819,993
oooooo Cost of land development 1,951,323 695,810
Ooooooo Cost of services provided 889,276 726,737
oo Depreciation 185,736 161,709
oooooo Amortisation of intangible assets 5,004 5,967
0000OoOooooo Recognition of prepaid land lease payments 25,079 25,053
000D0000O0O0oDooOoooo* Loss on disposal of items of property,
plant and equipment* 5,518 331
oooooo Foreign exchange differences, net 233,855 19,081
oooooooooo* Reversal of impairment of trade receivables* (141) (621)

* 00000D000O0O000O0D0000O0O0O0O0 *

ooooocoo

consolidated statement of profit or loss.
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7. 000 7. INCOME TAX
00603000000
For the six months ended 30 June
20170 20160
oooa
gooonoo ooooo
ogoooo gooono
2017 2016
(Restated and
(Unaudited) unaudited)
RMB’000 RMB’'000
oad Current
ooooooog PRC corporate income tax 1,614,291 710,365
ooooooo PRC land appreciation tax 155,391 367,864
1,769,682 1,078,229
oo Deferred 51,709 115,431
ooooooono Total tax charge for the period 1,821,391 1,193,660

ooooo

oo0ooo0ooOOooo0oobooooDnoao
OO00OO00o0o0Oz201e06030000000
oMoooboooooobooon

oooooood

ooooooooOoooOoOooooooo
O00000O0DO00025900 0201606
03000000025%000000

oo0z2017060300 0000000000
oob0oobOO0o0oobOmoboOooooog
03,0000000201606030000000
00 0(416,00000 00 O O O27,000000
0201e060300 0000000 0O42,000
oMmoooooooooooooooon
ooooooobOoobobooa

ooooooomoooono

OO019%40101M00000000000
OO00ODD0O00O0O000O019950 10270
goooooooboobbOOoO0ob0000og
OO00O0O0O0oOooO19%4b010100000
dooooooooooooooobooo
uoooboocooooboooooaod
oooooOoooOooooOooooooono
O000000000030%060%000
oooooooooon

Hong Kong profits tax

No provision for Hong Kong profits tax has been made as the Group
did not generate any assessable profits arising in Hong Kong during
the period (six months ended 30 June 2016: Nil).

PRC corporate income tax

PRC corporate income tax has been provided at the rate of 25% (six
months ended 30 June 2016: 25%) on the taxable profits of the
Group's PRC subsidiaries during the period.

The share of tax expense/(benefit) attributable to joint ventures
and associates for the six months ended 30 June 2017 amounting
to RMB3,000 (six months ended 30 June 2016: RMB(416,000))
and RMB27,000 (six months ended 30 June 2016: RMB42,000),
respectively, is included in “Share of profits and losses of joint
ventures and associates” in the condensed consolidated statement of
profit or loss.

PRC land appreciation tax (“LAT”)

According to the requirements of the Provisional Regulations of the
PRCon LIAT(ODODOODOOOOOOOOOOOO) effective from
1 January 1994, and the Detailed Implementation Rules on the
Provisional Regulations of the PRC on LAT (DO O0OOOOOOO
Oo0ooO0ooooO) effective from 27 January 1995, all gains
arising from a transfer of real estate property in Mainland China
effective from 1 January 1994 are subject to LAT at progressive rates
ranging from 30% to 60% on the appreciation of land value, being
the proceeds from the sale of properties less deductible expenditures
including borrowing costs and all property development expenditures.
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8. DIVIDEND

O0Oe03000000O
For the six months ended 30 June

20170 20160

ooood

gooooo ooooo

goood goood

2017 2016

(Restated and

(Unaudited) unaudited)

RMB’000 RMB’000
00000000 OoOooooO Proposed special interim dividend —
8.170 002016000000 HK8.17 cents (2016 interim: Nil)

per ordinary share 749,870 -

gz01708080000000O0OCOOO
gooooooobooObbOOoOobOo00ooo
8170000 O00O0O2017060300000
ooo

9. oo pbobobooooooao
oood

ooOoooOooooooooooooon
oOooooOoooOooooOooocooooo
0 010,672,121,34800 0 0O 20160 60 30
oooooo10,671,810,6090 00000

oooooOoooooooOooooooon
ooooooOoooOOooOoooooooao
oooooO0oooOoOoooOOooooooo
oo0oooO0oOoooooOoooooooao
O0ODO00oO0o0oO00ooOOOoobooOoooO
ooooooooooono

obo0ob0O0o0oDO0oobO0oo0bO00bO00o

At a meeting of the board of directors held on 8 August 2017, the
directors resolve to pay special interim dividend of HK8.17 cents per
ordinary shares to shareholders, and are not recognised as a liability
as at 30 June 2017.

9. EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT

The calculation of the basic earnings per share amount for the
period is based on the profit for the period attributable to ordinary
equity holders of the parent, and the weighted average number of
ordinary shares of 10,672,121,348 (six months ended 30 June 2016:
10,671,810,609) in issue during the period.

The calculation of the diluted earnings per share amount for the
period is based on the profit for the period attributable to ordinary
equity holders of the parent. The weighted average number of
ordinary shares used in the calculation is the number of ordinary
shares in issue during the period, as used in the basic earnings per
share calculation, and the weighted average number of ordinary
shares assumed to have been issued on the deemed conversion of
the Group’s perpetual convertible securities and share options into
ordinary shares.

The calculations of basic and diluted earnings per share are based on:

00603000000
For the six months ended 30 June

20170 20160
oooo
gooooo ooooa
ooooad ogoooaa
2017 2016
(Restated and
(Unaudited) unaudited)
RMB’000 RMB'000
oo Earnings
0000oO0oooOoooo Profit attributable to ordinary equity
00000000000 OoooOn holders of the parent used in
the basic earnings per share calculation 2,499,456 1,295,041
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9. EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT
(CONTINUED)

oooao

00603000000
Number of shares

For the six months ended 30 June

20170 20160
o000

ooooboo
2017

oooon

2016

(Restated and

(Unaudited)

unaudited)

0oag
ooboO0oOoboOoOooon
ooooooooooo

Shares
Weighted average number of ordinary shares
in issue during the period used in the basic

earnings per share calculation
Effect of dilution — weighted average

oobooOooOoboobooooo

10,672,121,348 10,671,810,609

number of ordinary shares:

ooooooo
oooao

Perpetual convertible securities
Share options

728,052,137 1,645,895,644
100,412 =

11,400,273,897 12,317,706,253

10000000000

Ooo0z2017060300 0000000000
oooobOoobOoooOooboooOog
273,282,00000 002016060300 000
oooooOmn,412o0000@O0O0O000OO
oooooOoOoODOObOO0O00000000
07,544,00000 0 020160603000 00
0o0o000O11,538,0000 [0

11.00000

gooooooooobbooboooog
gooooooooobbooboooog
o@MoobOomooooboooongd
ooooooOoOoODOODODODOODODODODOO
goooooooboobbOOoO0ob0000og
gooboooboobOobOOO00000000
goooooooboobbOOoO0ob0000og
oooobO0oobOoobOoobOooDoOao
ooooOoODOO0OD0OO0OD0O000000000
oo

10.PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2017, the Group had additions
of property, plant and equipment at a total cost of RMB273,282,000
(six months ended 30 June 2016: RMB111,412,000), and disposed of
or wrote off items of property, plant and equipment with a total net
carrying amount of RMB7,544,000 (six months ended 30 June 2016:
RMB11,538,000).

11.LAND UNDER DEVELOPMENT

Land under development represents the project cost, land requisition
cost, compensation cost and other preliminary infrastructure costs in
relation to the Group’s land development projects in Changsha Meixi
Lake and Nanjing Qinglong Mountain International Ecological New
City (the “Projects”) which are situated in Mainland China. Though
the Group does not have the ownership title or land use right to
such land, the Group is given the right to carry out construction and
preparation works in respect of land infrastructure and ancillary public
facilities as well as other development works in the Projects. When
the land plots are sold by the local government, the Group is entitled
to receive from the local authorities the land development fee.
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12. TRADE RECEIVABLES

20170 20160
60 300 120 310
gooooo ooooo
ooooo gooono
30 June 31 December
2017 2016
(Unaudited) (Audited)
RMB’000 RMB’000
oooooo Trade receivables 2,898,173 6,451,005
oo Impairment (4,388) (4,528)
2,893,785 6,446,477

OoOO0oDO0oOooOoOoOooDoDOoooooboo
ooooOoO0oooOOoOoooOOooooooo
oooocoOoooOoooOooooood
ooooooooooooOooooooao
oo0oooO0OoooOOoooOooooooao
ooooooooo

oo0oooO0OOoooOOoooOooooooo
oo0oooO0ooooOOoooOooOoOoooao
ooooo0ooooOoooOoooooooao
ooooO0OO0oooOoOoooOooooOoooao
oo0oooO0oooO0ooooooooooao
oo0ooo0OO0ooOoOOooOoOoOoooOooooao
ooao

Consideration in respect of properties sold is receivable in accordance
with the terms of the related sale and purchase agreements, whilst
the Group’s trading terms with its customers in relation to the
provision of hotel, decoration and other services are mainly on credit,
except for new customers, where payment in advance is normally
required. The credit period is generally one to three months for major
customers. Each customer has a maximum credit limit.

The Group seeks to maintain strict control over its outstanding
receivables and overdue balances are reviewed regularly by senior
management. In view of the aforementioned and the fact that the
Group's trade receivables relate to diversified customers, there is no
significant concentration of credit risk. The Group does not hold
any collateral or other credit enhancements over its trade receivable
balances. Trade receivables are non-interest-bearing.
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12000000000 12. TRADE RECEIVABLES (conTINUED)
0000000ooDoOoDoOoooOoooo An aged analysis of the trade receivables as at the end of the
ood reporting period is as follows:
20170 20160
60 300 120 310
gooooo ooooo
ogooono gooono
30 June 31 December
2017 2016
(Unaudited) (Audited)
RMB’000 RMB’'000
1000 Within 1 month 1,188,964 5,230,692
10300 1 to 3 months 14,331 10,723
40600 4 to 6 months 9,984 1,075,082
600010 6 months to 1 year 1,626,845 43,158
1o0oao Over 1 year 53,661 86,822
2,893,785 6,446,477
O0o0O0ooo0ooooDoooooao The Group has pledged trade receivables of approximately
28,073,00000 201601203100 O O O RMB28,073,000 (31 December 2016: RMB21,557,000) to secure a
21,557,0000 M 000000 O0O0OO0O bank loan granted to the Group.
ooooad
WRBOODO0O0OO0O0O0OO0O 13. TRADE AND BILLS PAYABLES
0000000000 0O0oooooooo An aged analysis of the trade and bills payables as at the end of the
oooo reporting period is as follows:
20170 20160
60 300 120310
gooooo ooooo
ooooa goooa
30 June 31 December
2017 2016
(Unaudited) (Audited)
RMB’000 RMB’'000
1nooooooooo Within 1 year or on demand 10,222,073 9,212,454
1000 Over 1 year 1,484,556 1,618,232

11,706,629 10,830,686

00000000000 O0OD0000O0e00 The trade and bills payables are non-interest-bearing and are normally
oooo settled on 60-day terms.
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02017060300 00000000000
ooobDzon70e030000C0O0O0OOO
ooooooooooooooao

(@ D0O0O0O0DO0OU0DOUODOUOCOOOoOO
ooooOo0Oo0o0o0zo01703030000
O oobsoo,0000000000O0O0O0OO
03,387,200,0000 000000000
ooo0O0oO0OO0OO0O0000003.60%0
oO0o000Oz202203030000

() DO DOO0OD0OO0OOO0OOO0D0O2017040
1300000000002,500,000,000
ooooooooooobobooOOon
O00O00D4.65%0 000002022
040130000

15. OOodo

(20160 0000000000

02016020400 0000000000
O 0 05000000000 000000000
3,270,950,0000 00000000000
oooocoOoooooooaon4ayo,oood
ooooooooos,et19,0000d

oo0O0ooocoooz0tec 20400000
ObOoo000OC0000006% 000000
ob2040080400000000000
ooooooooOoOooOoOoocOoOoooao
oooOoooocoOoOoOOOOoOoOooooo
ooood

ooooooocoOOoooOoooooooao
ooooooooOoOoooOOoooOooooo
ooooooooOoOoooOOoooOooooo
ooo0o0OoO0oOoO0oO0OOoO0oocOoooon
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14, INTEREST-BEARING BANK AND OTHER
BORROWINGS

Included in the interest-bearing bank and other borrowings as at 30
June 2017 are guaranteed senior notes and domestic medium-term
notes issued during the six months ended 30 June 2017 as follows:

(@) Guaranteed senior notes include a principal amount of
US$500,000,000 (equivalent to RMB3,387,200,000) issued
by Franshion Brilliant Limited, a wholly-owned subsidiary of
the Company, on 3 March 2017. The notes are unsecured,
interest-bearing at 3.60% per annum and will mature on 3 March
2022.

(b) Domestic medium-term notes include a principal amount of
RMB2,500,000,000 issued by the Company on 13 April 2017. The
notes are unsecured, interest-bearing at 4.65% per annum and
will mature on 13 April 2020.

15.PERPETUAL SECURITIES

(a)2016 Subordinate Guaranteed Perpetual Capital Securities

On 4 February 2016, Franshion Brilliant Limited issued the subordinate
guaranteed perpetual capital securities with an amount of
US$500,000,000 (equivalent to approximately RMB3,270,950,000).
The direct transaction costs attributable to the issuance amounted to
US$1,470,000 (equivalent to approximately RMB9,619,000).

The securities confer a right to receive distributions at the applicable
distribution rate of 6% per annum from and including 4 February
2016, payable semi-annually on 4 February and 4 August of each
year. The issuer may, at its sole discretion, elect to defer a distribution
pursuant to the terms of the securities. The securities may be
redeemed at the option of the issuer, in whole but not in part.

In the opinion of the directors, the Group is able to control the
delivery of cash or other financial assets to the holders of the
perpetual securities due to redemption other than an unforeseen
liquidation of the Company or Franshion Brilliant Limited. Accordingly,
the perpetual securities are classified as equity instruments.
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020160601600 000000000
oooO0OOoooOooOoOoooooOoOoao
0 0O O02,000,000,0000 0000000
ooooooooOOoOoooOoocoooan
5,737,0000 O

O00000D03.70%000000000
ooooooocoOOoooOoooooooao
oooooon

ooooooocoOOoooOoooooooao
oooooooboooooOoooooooao
ooooooooOoOooOoOooooooo
oo0ooooOOooOoooOOoOooOoOoooao
ooooo

(20170000000 0000

0201701017700 0000000000
00 0497,6150000 000 0O0DOO0OO
3,433,145,0000 @ O O O O 500,000,0000
0099.523%00 00000000000
O0O0o0OO00O00000s3,862,0000000
0O0000D026,645,0000 M

oooooz201701017000000000
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15.PERPETUAL SECURITIES (ConTINUED)

(b)Domestic Renewable Corporate Bonds

On 16 June 2016, Jinmao Investment Management (Shanghai) Co.,
Ltd., a wholly-owned subsidiary of the Company, issued the domestic
renewable corporate bonds with an amount of RMB2,000,000,000.
The direct transaction costs attributable to the issuance amounted to
RMB5,737,000.

The coupon rate was fixed at 3.70% and every three interest-bearing
years shall be a cycle. The Group has the option for extension at the
end of every three interest-bearing years.

In the opinion of the directors, the Group is able to control the
delivery of cash or other financial assets to the holders of the
corporate bonds due to redemption other than an unforeseen
liquidation of the Company or Jinmao Investment Management
(Shanghai) Co., Ltd. Accordingly, the perpetual securities are classified
as equity instruments.

(c) 2017 Subordinate Guaranteed Perpetual Capital Securities

On 17 January 2017, Franshion Brilliant Limited issued the
subordinate guaranteed perpetual capital securities with an amount
of US$497,615,000 (equivalent to approximately RMB3,433,145,000),
99.523% of the principal amount of US$500,000,000. The
direct transaction costs attributable to the issuance amounted to
US$3,862,000 (equivalent to approximately RMB26,645,000).

The securities confer a right to receive distributions at the applicable
distribution rate of 5.75% per annum from and including 17 January
2017, payable semi-annually on January 17 and July 17 of each year.
The issuer may, at its sole discretion, elect to defer a distribution
pursuant to the terms of the securities. The securities may be
redeemed at the option of the issuer, in whole but not in part.

In the opinion of the directors, the Group is able to control the
delivery of cash or other financial assets to the holders of the
perpetual securities due to redemption other than an unforeseen
liquidation of the Company or Franshion Brilliant Limited. Accordingly,
the perpetual securities are classified as equity instruments.
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16. DISPOSAL OF SUBSIDIARIES

For the six months ended 30 June 2017, the Group lost control over
certain subsidiaries upon the disposal of equity interests to certain
investors (six months ended 30 June 2016: Nil).

Details of the financial impacts are summarised below:

0020170
60 300
oo oooa
gooooo
ooooo
For the
six months
ended 30
Note June 2017
(Unaudited)
RMB’000
0oooooo Net assets disposed of:
oood Investment properties 242,858
0O0oo0o0oOooo Cash and cash equivalents 5,106
ooooo Properties under development 116,116
oooooog Other current assets 2,419
O0oooooooooo Other payables and accruals (2,876)
0ooooo Deferred tax liabilities (7,748)
355,875
ooooooo Gain on disposal of subsidiaries 4 76,341
ooooo Satisfied by:
oag Cash 432,216
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16. DISPOSAL OF SUBSIDIARIES (CONTINUED)

An analysis of the net inflow of cash and cash equivalents in respect
of the disposal of subsidiaries is as follows:

0020170
60 300
ogooa

gooooo

goooa
For the

six months
ended 30
June 2017
(Unaudited)
RMB’000

oooao
oooooooooon

Cash consideration 432,216
Cash and cash equivalents disposed of (5,106)

oooooooooo
oooooooDo

Net inflow of cash and cash equivalents
in respect of the disposal of subsidiaries 427,110

17.0000

ooooooocoooooooooao
coo0oO0O0oOoooOOOoOooOoooO0Oao
19,976,594,00000 20160 12031000 O
018,978,064,0000 00 00O O

17.CONTINGENT LIABILITIES

At the end of the reporting period, the Group has provided guarantees
in respect of mortgage facilities for certain purchasers of the Group’s
properties amounting to approximately RMB19,976,594,000 (31
December 2016: RMB18,978,064,000).
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18. OPERATING LEASE ARRANGEMENTS

The Group leases certain of its office properties under operating lease
arrangements. Leases for properties are negotiated for terms ranging
from one to five years.

At the end of the reporting period, the Group had total future
minimum lease payments under non-cancellable operating leases
falling due as follows:

20170 20160

60 300 120310

goooon ooooo

ooooo ooooo

30 June 31 December

2017 2016

(Unaudited) (Audited)

RMB’000 RMB’000

ooo Within one year 34,202 33,598
000000000 ooOonO In the second to fifth years, inclusive 36,054 43,432
70,256 77,030
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19.0 0O 19.COMMITMENTS

O0oo0ooooOooooooo The Group had the following commitments as at the end of the
reporting period:

20170 20160

60 300 120 310
gooooao ooooa

ogoooa goooa

30 June 31 December

2017 2016

(Unaudited) (Audited)

RMB’000 RMB’'000

oooooooo Contracted, but not provided for
ooooo Properties under development 17,557,858 11,393,851
ooooo Land under development 2,613,728 1,321,983
oooooooao Property, plant and equipment 5,474 4,036
0000O0Oooooo Capital contributions to joint ventures

oo and associates 268,340 405,250

20,445,400 13,125,120
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20.RELATED PARTY DISCLOSURES

(a) Material transactions with related parties:

goeO3000000
For the six months ended 30 June

oo 20170 20160
oooo
gooooao ooooa
ooooa goooa
Notes 2017 2016
(Restated and
(Unaudited) unaudited)
RMB’000 RMB’'000
oooooo Fellow subsidiaries:
oooo Rental income (i) 70,447 86,662
ooooooo Property management fee income (i) 15,000 9,833
oooo Interest expense (i) 7,796 9,501
oooo Interest income (iii) 20,515 2,583
0oo0Do0ooooo Building decoration services income (i) 170 791
ooooooo The immediate holding company:
oooo Interest expense (i) 38,254 33,011
oooo Rental expense (i) 2,377 2,264
ooooooo The intermediate holding company:
oooo Rental income (i) 37,388 39,982
ooooooo Property management fee income (i) 6,715 4,549
0oDo0ooooo Building decoration services income (i) - 5,087
oo0ooooo The ultimate holding company:
oooo Rental income (i) 3,955 3,924
ooooooo Property management fee income (i) 89 187
00ooOoooooo An associate of the Group’s ultimate
ooooao holding company:
oooo Rental income (i) 29,182 29,398
ooooooo Property management fee income (i) 1,310 1,160
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2000000000 20.RELATED PARTY DISCLOSURES (CONTINUED)

@@UO0O000000000O000 (a) Material transactions with related parties: (continued)

O0Oe03000000O
For the six months ended 30 June

[ 20170 20160
oooad
gooooo goooo
goood goooo
Notes 2017 2016
(Restated and
(Unaudited) unaudited)
RMB’000 RMB’000
ooooo Joint ventures:
oooo Interest income (iv) 384,133 30,230
ooooao Consulting fee expense (i) 63,448 29,258
oooo Rental income (i) 954 137
goooooo Property management fee income (i) 4,111 18
0o0Do0ooooo Building decoration services income (i) 15,183 1,983
ooooao Consulting fee income (i) 3,326 -
ooooo Associates:
oooo Interest income (iv) 62,858 100,346
oooo Interest expense (v) 17,554 4,715
oOoooooo Property management fee income (i) 5,473 2,158
O0Do0oooo Building decoration services income (i) 19,036 13,381
ooooao Consulting fee income (i) 6,301 -
ooo Notes:
() O0D0DDODOO0DODODODOOOOOOOOOOO0 (i) These transactions were carried out in accordance with the terms and conditions
ooo mutually agreed by the parties involved.
() 0O0D0DDODO0OO0ODDOODO1.54%08.35%00 0 (ii) The interest expense was charged at rates ranging from 1.54% to 8.35% (six months
2016060300 000 0 02.0352%04.9875%0 ended 30 June 2016: 2.0352% to 4.9875%) per annum.
ooo
(i) J00DD0DD0D0D00O00O00O00.35%02.175%1 0 0O (iii) The interest income was determined at rates ranging from 0.35% to 2.175% (six
2016060300 O O O O000.35%01.15%00 months ended 30 June 2016: 0.35% to 1.15%) per annum.
oo
(vy 000000000 02.45%012% 3002016 (iv) The interest income was determined at rates ranging from 2.45% to 12% (six months
0e0300000005.225%09%0000 ended 30 June 2016: 5.225% to 9%) per annum.
(v 00000000 7%000201606030000 (v) The interest expense was charged at a rate of 7% (six months ended 30 June 2016:
0007%0000 7%) per annum.
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20.RELATED PARTY DISCLOSURES (conTINUED)
(b)Compensation of key management personnel of the
Group

goen3000000
For the six months ended 30 June

20170 20160

oooo
OoO0o0ooo ooooad

ooooo goooa

2017 2016

(Restated and

(Unaudited) unaudited)

RMB’000 RMB’000

oo0oooo Short term employee benefits 29,851 22,429
ooooo Post-employment benefits 836 1,148
000000000000 Equity-settled share option expense 785 641

0000000000 O0000 Total compensation paid to key

management personnel 31,472 24,218

(000000000000

oo0ooo0O0ooOoOOoooOoOooooooao
ooooOooOoOOoOooOoOocooOoOoao
ooooooocoOooOoooobooooao
omooooooOooocOooooooao
oooooOO0oooOOoooOoOoooOOoooao
oooooOooOOoooOoOooOOooooo
ooooooOooOoOoOoocoOOoOooOoooao
ooooooocoOOoooOoooooooao
oooooOO0oooOOoooOoOoooOOoooao
ooooooooOooooOOoooOOoooo
ooooooooOooooOOoooboooo
oooooOOoooOOoooOoooooao
oooooOoooOooooOOoocoOooon
oo

(c) Material transactions with other state-owned
enterprises

The Group is indirectly controlled by the PRC government and
operates in an economic environment predominated by entities
directly or indirectly owned or controlled by the government through
its agencies, affiliates or other organisations (collectively “State-owned
Entities” (”SOEs”)). During the period, the Group had transactions
with other SOEs including, but not limited to, borrowings, deposits,
the sale of properties developed, the provision of property lease and
management service and the provision of sub-contracting services.
The directors of the Company consider that these transactions with
other SOEs are activities conducted in the ordinary course of business
and that the dealings of the Group have not been significantly or
unduly affected by the fact that the Group and the other SOEs are
ultimately controlled or owned by the PRC government. The Group
has also established pricing policies for its products and services and
such pricing policies do not depend on whether or not the customers
are SOEs.
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21.FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that reasonably

approximate to fair values, are as follows:

ooo ooo
Carrying amounts Fair values
20170 20160 20170 20160
60 300 120 310 60 300 120 310
oooooo goooo gooooo ooooo
goooo oooog ooooo ooooo
30 June 31 December 30 June 31 December
2017 2016 2017 2016
(Unaudited) (Audited)  (Unaudited) (Audited)
RMB’000 RMB’000 RMB’000 RMB’'000
o000 Financial liabilities
oooooo Derivative financial instruments 19,926 = 19,926 -
ooooooo Interest-bearing bank and
oooo other borrowings 62,764,497 47,924,770 63,597,516 48,676,582

ooooo0OoooOoooOooooooao
oooooooOoOoOoOooooooooao
uoooOoOoOOO0000000000a0
ooooooooooOoOoOOODODOOOO
gogooooocoooooooooooo
uooboooboobooobooooao
gogoooooooobbooobooooo
uhOoobOoooOoobOoobooon

gooooooooobboooboooog
oOoooOooooa

Management has assessed that the fair values of cash and cash
equivalents, restricted bank balances, trade receivables, amounts
due from non-controlling shareholders, financial assets included
in prepayments, deposits and other receivables, financial products
included in other financial assets, trade and bills payables, financial
liabilities included in other payables and accruals, dividend payable
and amounts due from/to related parties approximate to their carrying
amounts largely due to the short term maturities of these instruments.

The Group’s finance department is responsible for determining the
policies and procedures for the fair value measurement of financial

instruments.
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21.FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (conTiNUED)

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or
liquidation sale. The following methods and assumptions were used to
estimate the fair values:

The fair values of interest-bearing bank and other borrowings except
for notes have been calculated by discounting the expected future
cash flows using rates currently available for instruments with similar
terms, credit risk and remaining maturities. The fair value of notes is
based on quoted market prices. The Group’s own non-performance
risk for interest-bearing bank and other borrowings as at 30 June
2017 and 31 December 2016 was assessed to be insignificant.

The Group enters into derivative financial instruments with
counterparties, principally financial institutions with good credit
ratings. Derivative financial instruments are measured using present
value calculations or similar calculations. The models incorporate
market observable inputs including the foreign exchange spot and
forward rates.
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21.FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (CONTINUED)

Fair value hierarchy

The following tables illustrate the fair value measurement hierarchy of
the Group’s financial instruments:

Assets measured at fair value:

The Group did not have any financial assets measured at fair value as
at 30 June 2017 (31 December 2016: Nil).

Liabilities measured at fair value:

As at 30 June 2017

oo00o00oooOopoooooao
Fair value measurement using

ooooo oooooo

oooooo gooo good
goooo goooo goooo oo
gooooo gooooo gooooo gooooo
goooo goooo goooo goooo
Quoted

prices Significant Significant
in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
RMB’000 RMB’000 RMB’000 RMB’000
oooooo Derivative financial instruments - 19,926 - 19,926

0201601203100000000000
ooooooooono

ooooO0ooocoOOoooOoOoooOooooao
ooooOoO0oocoOOoOooOoOoOoooOoOoooao
O0000000O0DO0DOO00O0O0201606
0300000000

The Group did not have any financial liabilities measured at fair value
as at 31 December 2016.

During the period, there were no transfers of fair value measurements
between Level 1 and Level 2 and no transfers into or out of Level 3
for both financial assets and financial liabilities (for the six months
ended 30 June 2016: Nil).
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21.FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (CONTINUED)

Fair value hierarchy (continued)
Assets for which fair value are disclosed:

The Group did not have any financial assets that were not measured
at fair value in the condensed consolidated statement of financial
position but for which the fair value is disclosed as at 30 June 2017
(31 December 2016: Nil).

Liabilities for which fair value are disclosed:

As at 30 June 2017

ooobobooOooOoooooo
Fair value measurement using

oo oo

oooao ooo oooo

oo oooao oooo
oooono ooooo oooon oo
ooboooo oooooo oooooo oooooo
ooooo ooooo oooo0 oooon

Quoted
prices Significant Significant
in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
RMB’000 RMB’000 RMB’000 RMB’000
000O0O0OoOooooO Interest-bearing bank and
other borrowings 21,316,136 42,281,380 - 63,597,516
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20000 oboboooooao 21.FAIR VALUE AND FAIR VALUE HIERARCHY OF

Oooo

oooodooo

FINANCIAL INSTRUMENTS (CONTINUED)

Fair value hierarchy (continued)

ooooooooomoog Liabilities for which fair value are disclosed: (continued)

020160120 310

As at 31 December 2016

goboooboobOooDbOoo
Fair value measurement using

oo oo

oooad ooo oood

oo oooo oooo
ooooo ooooo ooooo oo

ogoooao ogooooa ooooa ooooad
ooooo ooooao ogoooao goooa
Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
(Audited) (Audited) (Audited) (Audited)
RMB'000 RMB’'000 RMB’000 RMB’000

oooooono
oood

Interest-bearing bank and
other borrowings 17,801,871 30,874,711 — 48,676,582
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22.EVENT AFTER REPORTING PERIOD

On 3 July 2017, Franshion Brilliant Limited completed an issue
of the senior guaranteed perpetual capital securities in the
aggregate principal amount of US$300,000,000 (equivalent to
RMB2,033,160,000). The securities confer a right to receive
distribution at 4.00% per annum payable semi-annually in arrears
beginning on 3 January 2018.

On 10 July 2017, the Company completed an issue of the domestic
medium-term notes in the principal amount of RMB2,500,000,000.
The notes are unsecured and have a term of 3 years with a fixed
coupon rate of 4.78%.

On 2 August 2017, China Jin Mao (Group) Company Limited, a
non-wholly-owned subsidiary of the Company, completed an issue
of the short-term notes in the national inter-bank market in the PRC,
in the amount of RMB1,000,000,000. The notes have a term of 365
days with an interest rate of 4.65% per annum.

23.COMPARATIVE AMOUNTS

As further explained in note 2 to the interim condensed consolidated
financial statements, due to the change of presentation currency,
the comparative figures for the six months ended 30 June 2016 in
the interim condensed consolidated financial statements have been
restated from HK$ to RMB accordingly to conform with the current
period’s presentation.

24, APPROVAL OF THE INTERIM FINANCIAL
STATEMENTS

These interim condensed consolidated financial statements were
approved and authorised for issue by the board of directors on 8
August 2017.
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OTHER INFORMATION

SHARE CAPITAL

As at 30 June 2017, the total issued share capital of the Company
was 10,674,716,849 ordinary shares.

As stated in the announcements of the Company dated 28 March
2017 and 28 April 2017, the Company redeemed in cash the
perpetual subordinated convertible securities (the “Securities”),
which were issued by the issuer, Franshion Capital Limited (a wholly-
owned subsidiary of the Company), on 12 October 2010 with
an aggregate principal amount of US$600,000,000. On 27 April
2017, the issuer redeemed all of the outstanding Securities with an
aggregate principal amount of US$400,000,000. The Company made
a payment of US$441,133,333.33 for the redemption of Securities.
Upon completion of the redemption of Securities, no Securities remain
outstanding.
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DISCLOSURE OF INTERESTS

Substantial Shareholders’ Interests

So far as is known to the directors of the Company, as at 30 June
2017, the following persons (other than the directors and chief
executives of the Company) had interests or short positions in the
shares or underlying shares of the Company which were required to
be notified to the Company pursuant to Divisions 2 and 3 of Part XV
of the Securities and Futures Ordinance (the “SFO"), or which were
required, pursuant to section 336 of the SFO, to be recorded in the
register of the Company referred to therein, or which had already
been notified to the Company and the Hong Kong Stock Exchange:

og goooooo goooo oooood
Percentage of
Capacity/nature Number of the issued

Name of substantial shareholder Nature  of interests ordinary shares share capital
pgoooooOoOooO0oOomooooO oo ooooo 5,759,881,259 53.96%
Sinochem Hong Kong (Group) Company Long Position  Beneficial owner
Limited (”Sinochem Hong Kong")

pooooooooo oo gooooooss 5,759,881,259 53.96%
Sinochem Corporation Long Position Interest of controlled

corporation "ete
pooooooo oo gooooooss 5,759,881,259 53.96%
Sinochem Group Long Position  Interest of controlled

corporation "ete
pooooooooooo oo ooooo 1,063,762,000 9.97%
New China Life Insurance Co., Ltd. Long Position  Beneficial owner
GIC Private Limited 0o oooo 720,803,839 6.75%

Long Position

Investment manager

goooooOooooOoooOooOoOoobooooooo
9%%I 00000000 000Nononoonoon
oooob0ooooooo0ooooooboooboo
obooooooooooooooooooboo
ooooboooooOooooOoooooon
oooooooooo

Note: Sinochem Group holds 98% equity interests in Sinochem Corporation, which in
turn holds the entire equity interests in Sinochem Hong Kong. For the purpose
of the SFO, Sinochem Group and Sinochem Corporation are both deemed to be
interested in the shares beneficially owned by Sinochem Hong Kong.
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OTHER INFORMATION

DISCLOSURE OF INTERESTS (CONTINUED)

Substantial Shareholders’ Interests (Continued)

Save as disclosed above, as at 30 June 2017, the directors of the
Company were not aware of any person (other than the directors or
chief executives of the Company) had interest or short position in
the shares or underlying shares of the Company which were required
to be notified to the Company pursuant to Divisions 2 and 3 of Part
XV of the SFO, or which were required, pursuant to section 336 of
the SFO, to be recorded in the register referred to therein, or which
had already been notified to the Company and the Hong Kong Stock
Exchange.

Directors and Chief Executives’ Interests in the Shares
or Underlying Shares of the Company and its Associated
Corporations

Save as disclosed below, as at 30 June 2017, none of the directors and
chief executives of the Company had any interests or short positions
in the shares, underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part XV of
the SFO) which were required to be notified to the Company and the
Hong Kong Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO, or which were required, pursuant to section 352 of the
SFO, to be recorded in the register referred to therein, or which were
required, pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in the Listing
Rules, to be notified to the Company and the Hong Kong Stock
Exchange.
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OTHER INFORMATION

goooOooOooooooooOn Directors and Chief Executives’ Interests in the Shares
goooOooOooooooooOn or Underlying Shares of the Company and its Associated

ooo Corporations (Continued)
(@) Dooooopooooooooo (a) Interests in the shares or underlying shares of the Company
gooooo
goooo
googooo goooo
oooe Approximate
Number of percentage of
oooooo underlying issued share
oo Number of shares capital of
oo Name Capacity shares held held Note the Company
ooo LI Congrui ooooo 1,000,000 2,370,000 (L) 0.032%
Beneficial owner
oo JIANG Nan ooooo 1,000,000 2,370,000 (L) 0.032%
Beneficial owner
(L) OO0O0D (L) Denotes Long position
gooooooooUoooooooUoooooo Note: Represents the underlying shares subject to share options which are unlisted
Oo000oO0oO0oOooOoOooooooa physically settled equity derivatives.
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OTHER INFORMATION

Directors and Chief Executives’ Interests in the Shares
or Underlying Shares of the Company and its Associated
Corporations (Continued)

(b) Interests in the shares or underlying shares of the associated
corporations of the Company

gooo
gooooo
gooo goooo
gooood googooo Approximate
Name of the Number of percentage of
oo associated share stapled issued share
oo Name Capacity corporation units held stapled units
000 LI Congrui O0OOO0O 00000000000000000 350,000 (L) 0.018%
Beneficial owner OOooQgoos Do ote 2
Jinmao Hotel and Jinmao (China)
Hotel Investments and Management
Limited Nete?
o0 JIJANG Nan 00000 000000000D00000000 484,500 (L) 0.024%
Beneficial owner OOooQgoos oo Note 2

(L) oooo

0oo000o0z017060300 00000000000
poboooooooboOoOooooboobooo
000000 o0o00e6.53%0000000
gooooooooooooboooooobooo
oooooooooo

gobooo0oO0ooO0oo0oOooOooboOoOOoboOooooo
gooooooooz070e0300000
0000000 0oo2,000,000,0000000

Jinmao Hotel and Jinmao (China)
Hotel Investments and Management
Limited Nete?

(L) Denotes Long position

Note 1: As at 30 June 2017, the Company holds approximately 66.53% equity interests
in the share stapled units issued by Jinmao Hotel and Jinmao (China) Hotel
Investments and Management Limited. As such, Jinmao Hotel and Jinmao (China)
Hotel Investments and Management Limited are associated corporations of the
Company.

Note 2: The percentage is calculated based on the total number of issued share stapled
units of Jinmao Hotel and Jinmao (China) Hotel Investments and Management
Limited as at 30 June 2017 (i.e. 2,000,000,000 share stapled units).
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OTHER INFORMATION

DIRECTORS AND SENIOR MANAGEMENT

For the six months ended 30 June 2017, the respective terms of
office of Mr. LI Congrui, Mr. YANG Lin, Mr. LAU Hon Chuen, Ambrose
and Mr. SU Xijia as directors of the Company expired at the annual
general meeting convened on 7 June 2017 and they, being eligible for
re-election, were re-elected as directors of the Company.

Mr. CUI Yan resigned as a non-executive director and a member of the
Remuneration and Nomination Committee of the Company with effect
from 8 August 2017. He confirmed that he had no disagreement with
the Board and that there were no matters relating to his resignation
that need to be brought to the attention of the shareholders of the
Company. Following Mr. CUI's resignation, Mr. AN Hongjun, a non-
executive director of the Company, has been appointed as a member
of the Remuneration and Nomination Committee and has ceased
to act as a member of the Strategy and Investment Committee with
effect from 8 August 2017.

Mr. SONG Liuyi was appointed as an executive director and a member
of the Strategy and Investment Committee of the Company on 8
August 2017 and is subject to re-election by the shareholders at the
annual general meeting to be held by the Company in June 2018.

Save as disclosed above, there was no other change in the Company’s
directors and senior management during the period under review.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the period under review, save as disclosed in the section “Share
Capital” above and the section “Issuance of Notes” below, none of
the Company or any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities.
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ISSUANCE OF NOTES

1 Issue of perpetual capital securities

As stated in the announcements of the Company dated 10 January
2017, 18 January 2017, 20 January 2017 and 10 February 2017, the
Company together with Franshion Brilliant Limited (as the issuer), a
wholly-owned subsidiary of the Company entered into a placement
agency agreement with Goldman Sachs (Asia) L.L.C. and The
Hongkong and Shanghai Banking Corporation Limited as the placing
agents in connection with the placement of the 5.75% subordinated
guaranteed perpetual capital securities with the aggregate principal
amount of US$200,000,000, and entered into a purchase agreement
with Goldman Sachs (Asia) L.L.C. as the initial purchaser in connection
with the placement of the 5.75% subordinated guaranteed
perpetual capital securities with the aggregate principal amount of
US$300,000,000. These securities are guaranteed by the Company
and the issuance was completed on 17 January 2017. The net
proceeds from the placement and issuance of these securities, after
deduction of commissions and other estimated expenses, amounted
to approximately US$493.8 million. The Company intends to use the
net proceeds for its refinancing of outstanding indebtedness, working
capital and other general corporate purposes. These securities were
listed and traded on the Hong Kong Stock Exchange from 23 January
2017. As at the date of this report, the Group did not redeem or
cancel any of these securities.
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ISSUANCE OF NOTES (CONTINUED)

2 Repurchase of senior guaranteed notes and issuance of
new notes

As stated in the announcements of the Company dated 21 February
2017, 22 February 2017, 1 March 2017, 3 March 2017 and 5 March
2017, the Company offered to repurchase in cash the 4.70% senior
guaranteed notes due 2017 (which are listed on the Hong Kong Stock
Exchange) issued by Franshion Investment Limited, a wholly-owned
subsidiary of the Company, with the outstanding principal amount of
US$500,000,000, and has made an offer to the holders to repurchase
any and all of their notes at the purchase price together with accrued
interest payments subject to the conditions set forth in the tender
offer memorandum. The Company has appointed The Hongkong and
Shanghai Banking Corporation Limited as the sole dealer manager,
and D.F. King Ltd. as the tender agent in relation to the offer. The
purpose of the offer is to improve and extend the Company’s debt
maturity profile and reduce the Company’s financing costs and is part
of the Company’s liability management programme. The Company has
accepted all the notes with the principal amount of US$305,860,000
validly tendered for purchase under the offer. Following settlement of
the offer, outstanding notes amounted to US$194,140,000.

On 22 February 2017, the Company entered into a purchase
agreement with The Hongkong and Shanghai Banking Corporation
Limited, DBS Bank Ltd., Goldman Sachs (Asia) L.L.C., Standard
Chartered Bank, Bank of Communications Co., Ltd., Hong Kong
Branch and Shanghai Pudong Development Bank Co., Ltd., Hong Kong
Branch as initial purchasers in respect of the subscription and sale
of the 3.60% senior guaranteed notes due 2022 with the principal
amount of US$500,000,000 issued by Franshion Brilliant Limited.
These notes are guaranteed by the Company and the issuance was
completed on 3 March 2017. The net proceeds from the issuance
of these notes amounted to approximately US$499.775 million. The
Company intends to use the net proceeds to fund the repurchase of
notes and for general funding purposes. These notes were listed and
traded on the Hong Kong Stock Exchange from 6 March 2017. As at
the date of this report, the Group did not redeem or cancel any of
these notes.
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ISSUANCE OF NOTES (CONTINUED)

3 Issue of the first batch of the first tranche of the
domestic unsecured medium-term notes

As stated in the announcements of the Company dated 15 December
2016, 6 April 2017 and 13 April 2017, the Company (as the issuer)
completed the issue of the first batch of the first tranche of medium-
term notes with the principal amount of RMB2,500,000,000 to
qualified investors on 13 April 2017. The notes are unsecured and
have a term of 3 years with a final coupon rate of 4.65%. The
Company intends to use the proceeds from the issue of these notes
for repayment of bank loans of its subsidiaries and for funding the
development of its projects.

4 Repurchase of senior guaranteed notes and issue of
new securities

As stated in the announcements of the Company dated 21 June
2017, 23 June 2017, 29 June 2017 and 3 July 2017, the Company
offered to repurchase in cash any and all of the 5.375% senior
guaranteed notes due 2018 (which are listed on the Hong Kong Stock
Exchange) issued by Franshion Brilliant Limited with the outstanding
principal amount of US$300,000,000, and has made an offer to the
holders to repurchase any and all of their notes at the purchase price
together with accrued interest payments subject to the conditions set
forth in the tender offer memorandum. The Company has appointed
Standard Chartered Bank and The Hongkong and Shanghai Banking
Corporation Limited as the joint dealer managers, and D.F. King Ltd.
as the tender agent in relation to the offer. The purpose of the offer is
to prudently manage and extend the Company’s debt maturity profile
as part of the Company’s ongoing liability management strategy.
The Company has accepted all the notes with the principal amount
of US$168,891,000 validly tendered for purchase under the offer.
Following settlement of the offer, outstanding notes amounted to
Us$131,109,000.
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ISSUANCE OF NOTES (CONTINUED)

4 Repurchase of senior guaranteed notes and issue of
new securities (Continued)

On 22 June 2017, the Company together with Franshion Brilliant
Limited (as the issuer) entered into a purchase agreement with
Standard Chartered Bank, DBS Bank Ltd., The Hongkong and Shanghai
Banking Corporation Limited, Goldman Sachs (Asia) L.L.C., Bank of
Communications Co., Ltd., Hong Kong Branch, CMB International
Capital Limited and China International Capital Corporation Hong
Kong Securities Limited as initial purchasers in respect of the
subscription and sale of the 4.00% senior guaranteed perpetual
capital securities with the principal amount of US$300,000,000.
These securities are guaranteed by the Company and the issuance
was completed on 3 July 2017. The net proceeds from the issuance
of these securities (after deducting relevant expenses but prior to
deducting any discount or commission for the initial purchasers)
amounted to approximately US$299.2 million. The Company intends
to use the net proceeds to fund the repurchase of notes and for
general corporate purposes. These securities were listed and traded
on the Hong Kong Stock Exchange from 4 July 2017. As at the date
of this report, the Group did not redeem or cancel any of these
securities.

5 Issue of the first batch of the second tranche of the
domestic unsecured medium-term notes

As stated in the announcements of the Company dated 15 December
2016, 4 July 2017 and 11 July 2017, the Company (as the issuer)
completed the issue of the first batch of the second tranche of
medium-term notes with the principal amount of RMB2,500,000,000
to qualified investors on 10 July 2017. The notes are unsecured
and have a term of 3 years with a final coupon rate of 4.78%. The
Company intends to use the proceeds from the issue of these notes
for repayment of loans of its subsidiaries.
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REVIEW OF THE OPTION OVER SHIMAO INVESTMENT
BY THE INDEPENDENT BOARD COMMITTEE

A written resolution was entered into by the Independent Board
Committee comprising all independent non-executive directors of
the Company on 4 August 2017 to review its decision made on 28
March 2017 not to exercise, for the time being, the option to acquire
Sinochem Group’s 15% interest in China Shimao Investment Company
Limited (“Shimao Investment”).

After careful review of the relevant information of Shimao Investment
and taking into account the facts that Sinochem Group is a financial
investor of Shimao Investment and owns a minority and passive
interest in it only, and that the Company has a relatively high overall
total debt position currently, the funds of the Company shall mainly
be used to expand the land reserve for development segments so
as to accelerate the asset turnover ratio and the recovery of cash
receivables. Recently, the Company has made significant progress in
land reserve, and the projects acquired recently include Nanjing Hexi
Southern Yuzui Financial Service Cluster Land Parcel, Beijing Chaoyang
Jinzhan Land Parcel, Chengdu Wuhou New City Land Parcel, Shanghai
Hongkou North Bund No. 78 Land Parcel and etc., all of which require
capital investment. Coupled with Phase | and Phase Il development
of Changsha Meixi Lake International New City Project, which are
large-scale development projects with long development cycle and
huge demand for funds, the Company considers the acquisition of
Shimao Investment at the moment would pose greater challenges to
the Company in various aspects, including manpower and financial
capacity. The independent non-executive directors unanimously
agreed that the exercise of the option over Shimao Investment at this
moment is not in line with the Company’s prudent investment policy,
and is not in the best interests of the Company and its shareholders
as a whole.

The Independent Board Committee unanimously resolved not to
exercise the option to acquire Sinochem Group’s 15% interest in
Shimao Investment at this moment. As disclosed in the prospectus
and the announcement dated 9 April 2010 of the Company, the
Independent Board Committee would continue to review the option
over Shimao Investment from time to time and make the relevant
disclosure in the interim and annual reports of the Company.
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REVIEW BY AUDIT COMMITTEE

The Audit Committee has reviewed the unaudited interim condensed
consolidated financial statements of the Company for the six months
ended 30 June 2017 and also discussed with the Company’s senior
management about the matters such as the accounting policies and
practices adopted by the Company.

The interim results for the six months ended 30 June 2017 have not
been audited but have been reviewed by Ernst & Young in accordance
with Hong Kong Standard on Review Engagement 2410 “Review of
Interim Financial Information Performed by the Independent Auditor
of the Entity”, issued by the Hong Kong Institute of Certified Public
Accountants.

MATERIAL LITIGATION

For the six months ended 30 June 2017, the Company was not
subject to any material litigation that could have an adverse impact
on the Company.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code set out in Appendix 10 to
the Listing Rules to regulate securities transactions by the directors.
Having made specific enquiries to all the directors, the Company
confirmed that they had complied with the requirements and
standards set out in the Model Code during the six months ended 30
June 2017.

All the employees of the Group shall comply with the “Administrative
Rules for Securities Transactions by the Employees of China Jinmao”
formulated by the Company with reference to the Model Code in their
dealings in the Company’s securities. The directors of the Company
were not aware of any non-compliance with the said rules by any
employee during the six months ended 30 June 2017.
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COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

For the six months ended 30 June 2017, the Company has complied
with all code provisions of the Corporate Governance Code and
Corporate Governance Report (the “CG Code”) set out in Appendix
14 to the Listing Rules.

Code provision A.4.2 of the CG Code stipulates that a director
appointed to fill a casual vacancy shall be subject to re-election by
shareholders at the first general meeting after the appointment,
while the Articles of Association of the Company provides that such
director may be elected by the shareholders at the first annual general
meeting after the appointment. There exists minor difference between
the practices of the Company and the provisions of the CG Code, and
the Company believes that the election by the shareholders at the first
annual general meeting following the appointment of the directors
who fill casual vacancy will not affect adversely the normal operations
of the Company.

COMPLIANCE WITH THE ENVIRONMENTAL, SOCIAL
AND GOVERNANCE REPORTING GUIDE

During the first half of 2017, the Company published the 2016
Sustainable Development Report, and complied with the “comply
or explain” provisions set out in the Environmental, Social and
Governance Reporting Guide in Appendix 27 to the Listing Rules.
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Protect environment, Create future together

For the reason of good corporate citizenship, we print our 2017 Interim Report with paper
from responsible source to fulfill our corporate responsibility and create a bright future for
our next generation.
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